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bond (PL 91-673) 11, 42; (TD of summons issued former em- 
7113) 25, 50 ployer, intervention (CD 1942) 
15, 23 


Certificate of lading and clearance, edits 
exported spirits (RR 208) 17, 21 5 ENN ; 
a Discontinuance of __ business 
Deferred payment of taxes, distilled (§ 181.128) 9, 22 
spirits plants, Virgin Islands spirits : : 


. Explosives and magazine transac- 
(TD 7111) 23, 25 tions (§§ 181.126 181.127) 9, 
Distilled spirits: 29 
Tax-free transfer to customs Exportation (§ 181.129) 9, 22 
bonded warehouse (TD 7112) General requirements (§ 181.121) 
2), Je 9, 22 
Transfer to customs bonded ware- Inspection of records (§ 181.24) 
house, drawback (TD 7112) 9, 22 
25, 13 Manufactures, importers, dealers, 
. Per a facturers-limited, and per- 
Involuntary lien on distiller’s prop- — ? P 
erty (PL 91-659) 10, 28; (TD oa (§§ 181.122-181.125) 
7112) 25, 13 Spirits for bottling in bond, Form 
Books and records: 2637 (TD 7112) 25, 13 


Brewers, returned beer (TD 7113) Voluntary destruction of spirits (TD 
25, 50 7112) 25, 13 
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ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 


Administrative—Continued 


Claims (See also: Refunds and 
credits) : 
Distilled spirits: 


Losses, voluntary destruction (TD 
7112) 25, 13 
Returned to bonded premises (TD 
7112) 25, 13 
Standard export drawback rate 
(TD 7112) 25, 13 
Credits (See: Refunds and credits) 
Court decisions: 

Donaldson, Kelvin L., fka Merton 

H. Sweet (CD 1942) 15, 23 
Delegation of authority: 

Seal of the Treasury (TDO 107 

(Rev. 13)) 21, 27 
Drawback: 

Claims, exportation of domestic 
spirits containing Virgin Islands 
spirits (TD 7111) 23, 25 

Exported spirits, certification of 
lading and clearance (RR 208) 
17, 21 

Standard export rates, 
spirits (TD 7112) 25, 13 

Forms (See also: Returns) : 

122, spirits for bottling in bond, 
record of use (TD 7112) 25, 13 

179, 236, 2609, 2630, Virgin Islands 
distilled spirits, withdrawal from 
customs, tax determination (TD 
7111) 23, 25 

1649, additional certification, 
straight bourbon whiskey exported 
(RP 13) 15, 35 

2637, bottling in bond after tax 
determination (TD 7112) 25, 13 

Bond continuation certificates, Form 
1566-A (TD 7113) 25, 50 

Explosives, prescribed forms (§ 181.- 
21) 9, 22 

Liens: 

Distiller’s property, bond require- 
ment (PL 91-659) 10, 15; ‘(TD 
7112) 25, 13 


distilled 
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ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Administrative—Continued 

Officers and employees of the Service: 

Disclosure of internal revenue rec- 
ords and information, explosives 
(SPR) 22, 33 

Inspection of premises, explosives 
(§§ 181.24, 181.31) 9, 22 

Penalties: 

Explosives, unlawful acts (§§ 181.- 
161-181.165) 9, 22 

Failure to file return or pay tax (TD 
7110) 22, 17 

Publicity of information, explosives, 
Internal Revenue, disclosure (§ 181.- 
25) 9, 22 

Records (See: Books and records) 

Refunds and credits (See also: 

Claims) : “Te 

Beer: 

Disaster or returned to plant (PL 
91-673) 11, 42 

Returned to brewery or destroyed 
(TD 7113) 25, 50 

Losses, Virgin Islands distilled spirits 
(TD 7111) 23, 25 

Regulations: 

26 CFR 170.121-170.137, added; 
spirits brought into U.S. from 
Virgin Islands (TD 7111) 23, 25 

26 CFR 601.702, amended; explo- 
sives, disclosure of information 
(SPR) 22, 33 

Reports: 

Brewers’ beer meters, Form 138 (TD 
7091) 13, 29 

Spirits for bottling in bond, record of 
use (TD 7112) 25, 13 

Returns: 

Alcohol: 

Beer, returned to brewery (TD 
7113) 25, 50 

Filing, Form 11, multiple loca- 
tions (TD 7110) 22, 17 
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ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Administrative—Continued 
Stamps: 
Alcohol tax, multiple locations (TD 
7110) 22, 17 
Strip, spirits bottled in bond after 
tax determination (TD 7112) 25, 
13 
Suits, intervention, judicial enforce- 
ment of summons, former employ- 
er’s records (CD 1942) 15, 23 
Tax: 
Liability : 
Beer returned to brewery, offsets 
against sales (TD 7113) 25, 50 
Customs inspection and release 
(TD 7111) 23, 25 
Exportation of spirits, certificate 
of lading and clearance (RR 
208) 17, 21 
Violations, explosive (§§ 181.161-181.- 
166) 9, 22 


Alcohol 


Administration (See: Administrative) 
Applications: 

Brewer, beer removed for research 
development or testing (TD 
7113) 25, 50 

Destruction of spirits (TD 7112) 25, 
13 

Beer: 

Bottles and cans, tolerance in filling 
(RR 227) 20, 11 

Losses, disaster claims (PL 91-673) 
11, 42; (TD 7113) 25, 50 

Package and packaging (PL 91- 
673) 11,42; (TD 7113) 25, 50 

Removed from plant, research, de- 
velopment, or testing (PL 91- 
673) 11, 42; (TD 7113) 25, 50 

Bonds (See: Administrative) 

Books and records (See: Administra- 
tive) 

Bottlers: 

Bonded spirits, rebottling, relabeling, 
or restamping (TD 7112) 25, 13 
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ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Alcohol—Continued 
Breweries: 
Beer meters (TD 7091) 13, 29 
Beer returned or destroyed (TD 
7113) 25, 50 
Bond requirement, continuation cer- 
tificates (TD 7113) 25, 50; (PL 
91-673) 11, 42 
Monitoring systems, approved (RP 
4) 3, 28 
Packages and packaging (PL 91- 
673) 11, 42 
Pilot plants, research and develop- 
ment (PL 91-673) 11, 42; (TD 
7113) 25, 50 
Premises, use of facilities (PL 91- 
673) 11, 42; (TD 7113) 25, 50 
Claims (See: Administrative) 
Containers: 
Beer bottles and cans, tolerance in 
filling (RR 227) 20, 11 
Beer, package and packaging (PL 
91-673) 11,42; (TD 7113) 25, 50 
Case loading, bonded spirits (TD 
7112) 25, 13 
Distilled spirits: 
Refilled packages, marks and 
brands (RR 9) 1, 28 
Reused cases, removal of mark- 
ings (RR 172) 13, 31 
Virgin Islands distilled spirits: 
Customs seal (TD 7111) 23, 25 
Marks (TD 7111) 23, 25 
Court decisions (See: Administrative) 
Credits (See: Administrative: Re- 
funds and credits) 
Customs: 
Distilled spirits, bulk containers, U.S. 
possessions (PL 91-659) 10, 28 
Imported spirits in bulk, release, in- 
spectors (RP 15) 19, 133 
Virgin Islands, distilled spirits, bulk 
containers, transfer to distilled 
spirits plants (TD 7111) 23, 25 
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ALCOHCL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Alcohol—Continued 
Dealers: 
Wholesale, reused containers, remov- 
al of markings (RR 172) 13, 31 
Delegation of authority (See: Admin- 
istrative) 
Distilled spirits: 
Bottling in bond, use of plant facili- 
ties (TD 7112) 25, 13 
Exports: 
Drawback (TD 7112) 25, 13 
Filtering and stabilizing, bonded 
premises (RR 222) 19, 67 
Straight bourbon whiskey, addi- 
tional certification (RP 13) 15, 


35 
Labeling, “White” whiskey (RR 
188) 15, 34 
Losses: 
Returned to bond, voluntary 


destruction (TD 7112) 25, 13; 
(PL 91-659) 10, 28 
Transfer to customs bonded ware- 
house (TD 7112) 25, 13 
Puerto Rico, Virgin Islands, trans- 
fers to distilled spirits plant (PL 
91-659) 10, 28 
Reused containers, removal of mark- 
ings (RR 172) 13,31 
Virgin Islands spirits, inspection and 
release from customs (TD 7111) 
23, 25 
Distilled spirits plants: 
Bottling facilities (PL 91-659) 10, 
28; (TD 7112) 25, 13 
Losses, accidental, on premises (PL 
91-659) 10, 28 
Refilled packages, marks and brands 
(RR 9) 1,28 
Return to bottling premises (PL 
91-659) 10, 28 
Spirits from U.S. possessions, trans- 
fer from customs (PL 91-659) 10, 
28 
Spirits returned, voluntary destruc- 


tion (TD 7112) 25, 13 


ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Alcoho!|—Continued 
Distilled spirits plantt—Continued 
Virgin Islands, spirits brought into 
US., transfer from customs (TD 
7111) 23,25 
Voluntary destructions (PL 91-659) 
10, 28 
Drawback (See: Administrative) 
Equipment and supplies: 
Breweries, bottling beer (TD 7113) 
25, 50 
Monitoring systems, approved (RP 
4) 3,28 
Exportation: 
Distilled spirits: 
Drawback (TD 7111) 23, 25; 
(TD 7112) 25, 13 
Filtering and stabilizing (RR 222) 
19, 61 
Wine, beer, certification of lading 
and clearance (RR 208) 17, 21 
Domestic use of bonded spirits bot- 
tled for export (TD 7112) 25, 73 
Exporters: 
Straight bourbon whiskey, additional 
certification (RP 13) 15, 35 
Foreign embassies and legations: 
Tax-free distilled spirits, withdrawal 
from customs warehouse (PL 91- 
659) 10, 28; (TD 7112) 25, 73 
Forms (See: Administrative) 
Fraud (See: Administrative) 
Importation, bulk spirits, release from 
customs, inspectors (RP 15) 19, 133 
Labels: 
Bottling in bond after tax determina- 
tion (TD 7112) 25, 13 
“White” whiskey (RR 188) 15, 34 
Wine, spirits added, designation of 
origin (RR 214) 18, 47 
Liens (See: Administrative) 
Losses: 
Accidental distilled spirits plants 
premises (PL 91-659) 10, 28; 
(TD 7112) 25,13 


/ 
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ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Alcohol—Continued 
Losses—Continued 

Beer, disaster, refund and credit (PL 
91-673) 11, 42 

Brewers, beer returned or destroyed 
(TD 7113) 25, 50 

“Disaster Relief Act of 1970” (PL 
91-606) 7, 26 

Distilled spirits: 

In transit to customs bonded ware- 
house (TD 7112) 25, 13 

Returned to premises, voluntary 
destruction (TD 7112) 25, 13 

Marks and brands: 
3rewers, beer removed for research 

or testing (TD 7113) 25, 50 

Distilled spirits: 

Refilled packages (RR 9) 1, 28 

Reused containers (RR 172) 13, 
31 

Transfer to customs bonded ware- 
house (TD 7112) 25, 13 

Virgin Islands distilled spirits (TD 
7111) 23, 25 

Penalties (See: Administrative) 

Pilot plant operations, breweries, re- 
search and development (PL 91- 
673) 11, 42; (TD 7113) 25, 50 

Puerto Rico: 

Distilled spirits, bulk containers, 
transfers to distilled spirits (PL 
91-659) 10, 28 

Records (See: Administrative: Books 
and records) 

Rectification: 

Mingling, Virgin Islands spirits (TD 
7111) 23, 25 

Refunds and credits (See: Administra- 
tive) 

Regulations: 

26 CFR 170.121-170.137, added; 
spirits brought into U.S. from Vir- 
gin Islands (TD 7111) 23, 25 


ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Alcohol—Continued 
Regulations—Continued 
26 CFR 194.104-194.169, 196.34— 
196.36b, 197.28-197.40a, 201.31- 
201.32h, 240.343-240.345, 245.76- 
247.77b, and intermediate sections 
amended or added; 194.108 de- 
leted ; special tax returns, multiple 
locations (TD 7110) 22, 17 
26 CFR 201.11-201.623, 252.1- 
252.333, and intermediate sections 
amended; 201.203a-201.496, 
252.26—252.286, and intermediate 
sections added; 201.493, deleted; 
destruction of spirits, transfers to 
customs bonded warehouse, in- 
voluntary liens, bottling in bond, 
returns to bonded premises, 
standard export drawback rates 
(TD 7112) 25, 13 
26 CFR 245.18, 245.20, deleted; 
245.19, 245.30-245.35, amended; 
245.36, added; brewer’s meter 
tests, beer (TD 7091) 13, 29 
Reports (See: Administrative: Re- 
ports) 
Returns (See: Administrative) 
Stamps (See: Administrative) 
Suits (See: Administrative) 
Tanks: 
Bottling premises, Government locks 
(TD 7112) 25, 13 
Tax (See: Administrative) 
Transfers: 
Distilled spirits, brought into U.S. 
(PL 91-659) 10, 28 
Imported spirits, release from cus- 
toms, inspectors (RP 15) 19, 133 
Pipeline, Virgin Islands spirits (TD 
7111) 23, 25 
Vessels and aircraft: 
Reciprocating foreign 
Jamaica (RP 9) 13, 35 


countries, 


82 


Index—Continued 


ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Alcohol—Continued 

Virgin Islands: 

Distilled spirits, bulk containers, 
transfers to distilled spirits plant 
(PL 91-659) 10, 28; (TD 7111) 
23, 25 

Warehouses: 

Customs, tax-free withdrawals, for- 
eign embassies and legations (PL 
91-659) 10, 28; (TD 7112) 25, 
13 

Customs bonded, receipt of distilled 
spirits (TD 7112) 25, 13 

Export, straight bourbon whiskey, 
additional certification (RP 13) 
15, 35 

Wine: 

Amelioration and sweetening, invert 
sugar syrups, isomerization (RR 
54) 5,24 

Spirits added, designation of origin 
(RR 214) 18, 47 

Tobacco Tax 


Cigarette papers and tubes: 

Vessel supplies, oceanographic work, 
U.S. coastline trade (RR 145) 11, 
30 

Cigarettes and cigars: 

Exported and returned, removal for 
foreign diplomatic personnel (RR 
215) 18, 47 

Vessel supplies, oceanographic work, 
USS. coastline trade (RR 145) 11, 
30 

Court decisions (See: Administrative) 

Delegation of authority (See: Admin- 
istrative ) 

Exportation: 

Cigarettes returned, removal for for- 
eign diplomatic personnel (RR 
215) 18, 47 

Tobacco products, sale to aircraft 
passengers departing United 
States (RP 5) 2, 29 


ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Tobacco Tax—Continued 

Foreign governments: 

Cigarettes returned, removal for 
foreign diplomatic personnel (RR 
215) 18, 47 

Losses: 
“Disaster Relief Act of 1970” (PL 
91-606) 7, 26 
Records (See: Administrative: Books 
and records) 
Tobacco products: 

Ship’s supplies, oceanographic work 
or U.S. coastline trade (RR 145) 
11, 30 

Warehouses, export, sale to aircraft 
passengers departing United States 

(RP 5) 2, 29 


Explosives 


Applications: 
Abandoned (§ 181.48) 9, 22 
Denial or revocation proceedings: 

Action by Assistant Regional 
Commissioner (§ 181.76) 9, 22 
Appeal to Director (§ 181.79) 9, 
22 
Court review (§ 181.80) 9, 22 
Hearing procedure (§§ 181.73, 
181.75) 9, 22 
Notice of contemplated action 
(§ 181.71) 9, 22 
Notice of denial 
181.74) 9, 22 
Service on applicant (§ 181.81) 
9, 22 
Original or renewal of license, or 
permit (§§ 181.45, 181.46) 9, 22 
Service Center procedure (§ 181.47) 
9, 22 

Books and records (See: Administra- 
tive ) 

Changes: 

Class of explosive 


(§ 181.55) 9, 22 


(§§ 181.72, 


materials 
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ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 


Explosives—Continued 
Changes—Continued 
Construction (§ 181.54) 9, 22 
Continuing partnerships (§ 181.58) 
9, 22 
Location of facilities (§ 181.54) 9, 
22 
Right of succession (§ 181.59) 9, 22 
Trade name or control (§§ 181.56, 
181.57) 9, 22 
Court decisions (See: Administrative) 
Delegation of authority (See: Admin- 
istrative ) 
Exemptions, general (§ 181.141) 9, 22 
Exportation, records (§ 181.129) 9, 22 
Forfeitures, explosive materials, viola- 
tions (§ 181.166) 9, 22 
Forms (See: Administrative) 
Identification, explosive 
(§ 181.109) 9, 22 
Importation, release from Customs cus- 
tody (§ 181.108) 9, 22 
Interstate or foreign commerce: 
Definitions of terms (§ 181.11) 9, 22 
Out-of-state dispositions (§ 181.27) 
9, 22 
Prohibited shipment, transportation, 
or receipt (§ 181.26) 9, 22 
Licensees: 
Authorized operations (§ 181.102) 
9, 22 
Business or operations, continuances 
and discontinuances (§§ 181.60, 
181.61) 9, 22 
Posting of license (§ 181.101) 9, 22 


materials 


Variations from requirements 
(§ 181.22) 9, 22 
Licenses: 
Correction of error (§ 181.50) 9, 22 
Duration and limitations 


(§§ 181.51-181.53) 9, 22 
Fees (§§ 181.42, 181.44) 9, 22 
Issuance (§ 181.49) 9, 22 
Manufacturers, importers, dealers, 
manufactures-limited (§§ 181.41, 
181.45) 9, 22 


ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 
Explosives—Continued 
Losses, theft, reporting requirements 
(§ 181.30) 9,22 
Materials: 
Explosives list (§ 181.23) 9, 22 
Stolen (§ 181.28) 9, 22 
Officers and employees of the service 
(See: Administrative) 
Penalties (See: Administrative) 
Permits: 
Correction of error (§ 181.50) 9, 22 
Duration and limitations 
(§§ 181.51-181.53) 9, 22 
Fees (§§ 181.43, 181.44) 9, 22 
Issuance (§ 181.49) 9, 22 
Users and users-limited (§§ 181.41, 
181.45) 9, 22 
Permittees : 
Authorized operations (§ 181.102) 
9, 22 
Business or operations, continuances 
and discontinuances (§§ 181.60, 
181.61) 9, 22 
Posting of permit (§ 181.101) 9, 22 
Variations from requirements 
(§ 181.22) 9, 22 
Publicity of information (See: Admin- 
istrative) 
Records (See: Administrative: Books 
and records) 
Regulations: 
26 CFR 181.1-181.200 added; ex- 
plosives 9,22 ° 
Relief from disabilities, felony convic- 
tion (§ 181.142) 9, 22 
Sales or distributions: 
Certified copy of license or permit 
(§ 181.104) 9, 22 
Distributions to nonlicensees and 
nonpermittees (§ 181.105) 9, 22 
Licensees and permittees, general re- 
quirements (§ 181.103) 9, 22 
Prohibited distributions (§ 181.106) 
9, 22 
Seizures, explosive materials, violations 


(§ 181.166) 9, 22 
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ALCOHOL, TOBACCO, FIREARMS, 
AND EXPLOSIVES—Continued 


Explosives—Continued 


States, effect on state or other law 
(§ 181.62) 9, 22 


Storage: 
Classes of explosive materials 
(§ 181.182) 9, 22 
Facilities: 
Construction requirements 


($§ 181.187-181.191) 9, 22 
Housekeeping, repairs, lighting 
($§ 181.195-181.197) 9, 22 

Inspection (§ 181.184) 9, 22 


Location, tables of distances 
(§§ 181.186, 181.198-181.200) 
9, 22 

Restrictions ($§ 181.192- 


181.194) 9, 22 
Types (§ 181.183), 9, 22 
General requirements (§§ 181.29, 
181.181) 9, 22 
Movement of explosive materials 
(§ 181.185) 9, 22 
Violations (See: Administrative) 


EMPLOYMENT TAXES 


Agricultural labor: 
Watercress farming (RR 275) 26, 
16 
Withholding, voluntary agreements 
(TD 7096) 16, 30 
Appeals, Appellate functions, prepara- 
tion of returns (SPR) 23, 33 
Bankruptcy and receiverships, priority 
of, unpaid withheld taxes, bankrupt 
estates (CD 1943) 21, 22 
Books and record, examination, judi- 
cial enforcement of summons issued 
former employer, intervention (CD 
1942) 15, 23 
Collections, non-pecuniary loss penal- 
ties and post-petition interest (RR 
31) 3, 25 
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EMPLOYMENT TAXES—Continued 
Court decisions: 

Donaldson, Kelvin L., fka Merton 
H. Sweet; United States v. (CD 
1942) 15, 23 

Randall, William L., Trustee; 
United States v. (CD 1943) 21, 22 

Criminal prosecution (See: Suits) 
Deficiencies, bankruptcy, etc., non- 
pecuuiary loss penalties and post- 

petition interest (RR 31) 3, 25 

Delegation of authority: 

Closing agreements (DO 97 (Rev. 
9)) 2, 26 

Offers in compromise (DO 75 (Rev. 
5)) 2, 25; (DO 11 (Rev. 5)) 20, 
13; (DO 11 (Rev. 6)) 25, 71 

Seal of the Treasury (TDO 107 
(Rev. 13)) 21, 27 

Settlements, protested and Tax 
Court cases (DO 66 (Rev. 4)) 2, 
23 

Earnings (See: Self-employed tax) 
Employer-employee: 

“Cotton buyers” (RR 42) 4, 18 

Employer: 

Definition, “calendar week” (RR 
88) 7, 21 

Individuals on vacation and sick 
leave (RR 87) 7, 20 

Logging contractor (RR 274) 26, 15 

Lumber company, piecemakers and 
skidders (RR 273) 26, 13 


President and sole shareholder, 
closely held corporation (RR 86) 
7, 20 

Professional models engaged by 
photographic illustrators (RR 
144) 11, 25 


Storage of coal and wool delivered 
to customers (RR 169) 13, 18 
Employment: 
Liquidation of State banking institu- 
tions, New York (RR 68) 6, 73 








Index—Continued 
EMPLOYMENT TAXES—Continued 


Examination of records and returns 

(See: Books and records) 

Exempt organizations: 

Social security coverage for em- 
ployees, hospitals incorporated, 
waiver certificates (RR 276) 
26, 18 

Extension of time: 

Form W-2, statement to employees, 
employment terminated in 1971 
(RP 12) 14, 16 

Foreign employees: 

Journalist and newspaper  cor- 

respondents (RR 125) 10, 18 
Forms: 

CT-1, CT-2, computation of rail- 
road retirement taxes (RP 3) 1, 
32 

Magnetic tape, Forms W-2, 941, 
unified wage reports (RP 18) 23, 
32 

Voluntary withholding agreements 
(TD 7096) 16, 30 

W-2, compensation paid, statement 
to employee, employment termi- 
nated in 1971 (RP 12), 14, 16 

Government depositary: 

Income tax withheld, agricultural 
wages (TD 7096) 16, 30 

Quarter-monthly deposits (TD 
7078) 1, 22; (SPR) 22, 33 

Inspection of records or returns (See: 
Books and records) 
Instrumentalities, bank liquidation, 

New York (RR 68) 6, 73 
Interest (See: Deficiencies) 
Liability: 

Bankruptcy, taxes withheld but un- 
paid, priorities (CD 1943) 21, 22 

FICA, married employee in com- 
munity property site (RR 116), 9, 
20 


Ministers: 
Faculty members of church-related 
college (RR 7) 1, 19 
Hospital chaplains (RR 258) 24, 36 


EMPLOYMENT TAXES—Continued 


Payment of tax (See also: Government 
depositary) : 

Quarter-monthly period deposit, 
government depositary (SPR) 22, 
33 

U.S. obligations, redemption prior to 
maturity (PL 92-5) 19, 78 

Penalties, bankruptcy, etc., non- 
pecuniary loss penalties and _post- 

petition interest (RR 31) 3, 25 

Railroad retirement: 

Computation of tax, Forms CT-1 
and CT-2 (RP 3) 1, 32 

Rate determination, first quarter 
1971 1, 21; second quarter 1971 
14, 13; third quarter 1971 26, 19 

Rates of tax: 

Employment and self-employment, 

increase (PL 92-5) 19, 78 
Records (See: Books and records) 
Refunds and credits, government em- 

ployees (PL 92-5) 19, 78 

Regulations: 

26 CFR 31.3401 (a)-3, 31.3402(p), 
added; 31.6011(a)-4, 31.6302 
(c)-1, amended; voluntary with- 
holding agreements filing and de- 
posit requirements (TD 7096) 
16, 30 

26 CFR 31.3402(a)—31.3402(f) 
(3)-1 and intermediate sections 
amended; 31.6051-1, amended; 
31.3402(b)-2,. 31.2402(1), 31.- 
3402(1)-1, added; percentage 
method and wage bracket with- 
holding tables, marital status for 
withholding purposes (TD 7115) 
26, 19 

26 CFR 31.3402(f) (1)-1 amended; 
personal exemptions (TD 7114) 
24, 6 

26 CFR 31.6071(a)-1, 31.6302 
(c)—1 amended ; deposits of FICA 
and income tax withheld, returns 
of FUTA (TD 7078) 1, 22 
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EMPLOYMENT TAXES—Continued 


Regulations—Continued 
26 CFR 601.105, 601.106, 601.401, 
amended; miscellaneous amend- 
ments to the Statement of Proce- 
dural Rules (SPR) 22, 33 
Reproduction of forms and returns 
(See: Forms) 
Returns: 
Examination, appeal rights (SPR) 
22, 33 
Form W-2, income from exercise of 
employee stock option (RR 52) 
$37 
FUTA, time for filing (TD 7078) 
1, 22 
Rulings, obsolete (RR 242) 22, 15 
Self-employment tax: 
Ministers: 
Faculty members of church- 
related colleges (RR 7) 1, 19 
Hospital chaplains (RR 258) 24, 
36 
State laws: 
Workmen’s compensation: 
Insurance premiums paid by em- 
ployer (RR 84) 7,19 


Payments to employee, _ self- 
insured employer (RR 85) 7, 
19 


Suits, intervention, judicial enforce- 
ment of summons, former employer’s 
records (CD 1942) 15, 23 

Tax Court, small Tax Court cases, 
designation (SPR) 22, 33 

Wages: 

Bonuses, U.S. Savings Bonds (RR 
143) 11, 24 

“Christmas gifts” paid employees 
(RR 53) 5, 19 é 

Community property of married em- 
ployee, FICA (RR 116) 9, 20 

Exercise of employee stock option 
(RR 52) 5, 17 

Milk deliverymen, adjustments for 
“shortages” or “overages” (RR 
124) 10,17 
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EMPLOYMENT TAXES—Continued 
Wages—Continued 
Negotiable promissory note accepted 
as remuneration, fair market value 
(RR 117) 9, 21 
Withholding agreements, voluntary 
(TD 7096) 16, 30 
Workmen’s compensation: 
Insurance premiums paid by em- 
ployer (RR 84) 7,19 


Payments to employee, _ self- 
insured employer (RR 85) 7, 
19 
Withholding: 


“Christmas gifts’ paid employees 
(RR 53) 5, 19 
Exemption: 
Increase in deduction (TD 7114) 
24, 6 
Marital status, determination and 
disclosure (TD 7115) 26, 19 
Ministers, hospital chaplains (RR 
258) 24, 36 
Nonresident aliens, journalist and 
newspaper correspondents (RR 
125) 10, 18 
Rates, percentage and wage bracket 
tables (TD 7115) 26, 79 
Voluntary withholding agreements 
(TD 7096) 16, 30 


ESTATE AND GIFT TAXES 
Administrative 


Appeals, Appellate functions, prepara- 
tion of returns (SPR) 22, 33 

Books and records, examination, ju- 
dicial enforcement of summons is- 
sued former employer, intervention 
(CD 1942) 15, 23 

Claims (See: Refunds and credits) 

Collections, non-pecuniary loss penal- 
ties and post-petition interest (RR 
31) 3, 25 

Computations of tax: 
Gift tax, quarterly basis (PL 91- 

614) 7,27 








index—Continued 


ESTATE AND GIFT TAXES—Con. 


Administrative—Continued 
Court decisions: 
Donaldson, Kevin L., fka Merton H. 
Sweet (CD 1942) 15, 23 
Criminal prosecution (See: Suits) 
Deficiencies, bankruptcy, etc., non- 
pecuniary loss penalties and post-pe- 
tition interest (RR 31) 3, 25 
Delegation of authority: 
Closing agreements (DO 97 (Rev. 
9)) 2, 26 
Deficiency notices (DO 77 (Rev. 
4)) 2, 25 
Offers in compromise (DO 75 (Rev. 
5)) 2, 25; (DO 11 (Rev. 5)) 20, 
13; (DO 11 (Rev. 6)) 25, 71 
Seal of the Treasury (TDO 107 
(Rev. 13) ) 21, 27 
Settlements, protested and Tax 
Court cases (DO 66 (Rev. 4) ) 2, 
23 
Examination of records and returns 
(See: Books and records) 
Extension of time, payment of estate 
tax (PL 91-614) 7, 27 
Inspection of records or returns (See: 
Returns) 
Interest (See: Deficiencies) 
Liability: 
Executor or fiduciary: 
Reduction of period, notification 
of release (PL 91-614) 7, 27 
Unpaid tax of decedent, release 
(PL 91-614) 7, 27 
Overpayments, barred, offset against 
assessments (RR 56) 5, 21 
Payment of tax: 
Estate tax: 


Acceleration of payment, exten- 
sion of time (PL 91-614) 7, 27 
Redemption of Treasury bonds 
(PL 92-5) 19, 78 
Gift tax, quarterly basis (PL 91- 
614) 7, 27 
USS. obligations, redemption prior to 
maturity (PL 92-5) 19, 78 


ESTATE AND GIFT TAXES—Con. 
Administrative—Continued 


Penalties, bankruptcy, etc., non-pecu- 
niary loss penalties and post-petition 
interest (RR 31) 3, 25 

Records (See: Books and records) 

Refunds and credits: 

Offset, barred overpayment against 
assessments (RR 56) 5, 21 

Regulations: 

26 CFR 601.105, 601.106, amended; 
miscellaneous amendments to the 
Statement of Procedural Rules 
(SPR) 22, 33 

Returns: 

Estate, time and place for filing (PL 
91-614) 7, 27 

Examination, appeal rights (SPR) 
22, 33 

Gifts, quarterly basis (PL 91-614) 


7,27 
Inspection, Senate Committee on 
Government Operations (EO 


11584) 13, 27 
Tax Court, small Tax Court cases, 
designation (SPR) 22, 33 
Estate Tax 


Administrators and executors: 
Discharge from personal liability: 
Executor or fiduciary (PL 91- 
614) 7, 27 
Discharge from personal property: 
Reduction of period, notification 
of release (PL 91-614) 7, 27 
Alternate valuation (See: Valuation) 
Annuities: 
Civil Service, surviving children, 
valuation (RP 6) 3, 29; (RP 7) 
3, 37 
Appeals (See: Administrative) 
Books and records (See: Administra- 
tive) 
Charitable, etc., transfers: 
Bequest, subject to power of ap- 
pointment, time for filing (PL 91- 
614) 7, 27 


88 


Index—Continued 


ESTATE AND GIFT TAXES—Con. 

Estate Tax—Continued 

Charitable, etc., transfers—Continued 
Estate value, proceeds transferred 

(PL 91-642) 7, 38 

Trust remainder: 

Corpus distribution, 
(RR 200) 16, 28 

Invasion of corpus to pay taxes 
(RR 221) 19, 59 

Power to transfer to noncharitable 
parties (RR 6) 1, 18 

Claims (See: Administrative: 
funds and credits) 

Claims against estate, support pay- 
ments under voluntary separation 
agreement (RR 67) 6, 71 

Collections (See: Administrative) 

Court decisions (See: Administrative) 

Criminal prosecutions (See: Admin- 
istrative: Suits) 

Deductions (See specific subject head- 
ings) 

Deficiencies (See: Administrative) 

Delegation of authority (See: Admin- 
istrative) 

Examination of records and returns 
(See: Administrative: Books and 
records) 

Executors (See: Administrators and 
executors ) 

Extension of time (See: Administra- 
tive) 

Fiduciaries (See: Administrators and 
executors ) 

Funeral expenses: 
Community property, 

(RR 168) 13, 18 

Indebtedness (See: Claims against 
estate) 

Inspection of records or returns (See: 
Administrative: Books and records; 
Returns) 

Insurance (See: Life insurance) 

Interest (See: Administrative: Defi- 
ciencies) 


limitation 


Re- 


California 


ESTATE AND GIFT TAXES—Con. 
Estate Tax—Continued 


Interests in property, jointly-owned 
property, insurance proceeds, joint 
and mutual will (RR 51) 5, 15 

Joint estates (See: Interest in prop- 
erty) 

Liability (See: Administrative) 

Marital deduction: 

Jointly-owned property, insurance 
proceeds, joint and mutual will 
(RR 51) 5,15 

Payment of tax (See: Administrative) 

Penalties (See: Administrative) 

Personal liability (See: Administra- 
tive: Liability) 

Records (See: Administrative: Books 
and records) 

Refunds and credits (See: Administra- 
tive) 

Returns (See: Administrative) 

Securities, transfer from decedent's 
name to executor beneficiary, alter- 
nate valuation period (RR 5) 1, 77 

Suits (See: Administrative) 

Tax: 

Payments (See: 
Payment of tax) 

Tax Court (See: Administrative) 

Trusts: 

Charitable remainder: 
Corpus distribution, 

(RR 200) 16, 28 
Possibility of invasion of corpus 
(RR 221) 19, 59 
Power to transfer to noncharitable 
parties (RR 6) 1, 18 


Administrative: 


limitation 


Valuation: 
Alternate: 
Date of valuation (PL 91-614) 7, 
27 
Distribution, stock transferred 


from decedent’s name to execu- 
tive beneficiary (RR 5) 1, 17 
General: 
Civil Service annuity, surviving 
children (RP 6) 3, 29; (RP 7) 
3, 37 
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ESTATE AND GIFT TAXES—Con. 

Gift 

Appeals (See: Administrative) 

Books and records (See: Administra- 
tive) 

Charitable, etc., transfers: 

Return requirement (PL 91-614) 7, 
27 

Collections (See: Administrative) 

Computation of tax (See: Administra- 
tive) 

Court decisions (See: Administrative) 

Criminal prosecutions (See: Admin- 
istrative: Suits) 

Deficiencies (See: Administrative) 

Delegation of authority (See: Admin- 
istrative ) 

Examination of records and returns 
(See: Administrative: Books and 
records) 

Gifts: 

Return and payment of tax, quar- 
terly, basis (PL 91-614) 7, 27 

Husband and wife: 

Split gift, revocation of and signi- 
fying consent, quarterly basis (PL 
91-614) 7, 27 

Inspection of records or returns (See: 
Administrative: Books and records; 
Returns) 

Interest (See: Administrative: Defi- 
ciencies) 

Payment of tax (See: Administrative) 

Penalties (See: Administrative) 

Property: 

Valuation (See: Valuation) 

Records (See: Administrative: Books 
and records) 

Returns (See: Administrative) 

Split gifts (See: Husband and wife) 

Suits (See: Administrative) 

Tax Court (See: Administrative) 

Transfers, property, tax paid by donee 
(RR 232) 21, 11 

Valuation, property transferred, tax 
paid by donee (RR 232) 21, 11 


EXCISE TAXES 


Aircraft use tax (See: Use tax) 

Appeals, Appellate functions, prepara- 
tion of returns (SPR) 22, 33 

Automobiles and trucks (See: Manu- 
facturers; Use tax) 

Books and records, examination, judi- 
cial enforcement of summons, for- 
mer employer’s records (CD 1942) 
15, 23 

Claims (See: Refunds and credits) 

Coin-operated devices, occupational 
tax, posting special tax stamp (TD 
7087) 7, 22 

Collections, non-pecuniary loss penal- 
ties and post-petition interest (RR 
31) 3,25 

Communications: 

Tax rate extended (PL 91-614) 7, 
27 
Computation of tax: 
Aircraft use: 
Foreign commerce, tentative tax 
(TD 7086) 6, 75 
Non - turbine - engine - powered, 
poundage charge (TD 7089) 
12, 17 
Rate and proration of tax (TD 
7086) 6, 75 
Manufacturers, sale or use of truck 
tractor combined with fifth wheel 
(RR 170) 13, 20 

Court decisions: 

Donaldson, Kelvin L., fka Merton 
H. Sweet (CD 1942) 15, 23 

Mackey, Fred T.; United States v. 
(CD 1945) 23, 20 

United States Coin and Currency, 
etc.; United States v. (CD 1944) 
21, 17 

White, James A.; United States, v. 
(CD 1946) 24, 39 

Credits (See: Refunds and credits) 

Criminal prosecutions (See also: 
Suits) 


Index—Continued 
EXCISE TAXES—Continued 


Criminal prosecutions: 
Evidenced, wagering tax returns 
(CD 1945) 23, 20 
Deficiencies, bankruptcy, etc., non-pe- 
cuniary loss penalties and post-peti- 
tion interest (RR 31) 3,25 
Delegation of authority: 
Closing agreements (DO 97 (Rev. 
9)) 2, 26 
Offers in compromise (DO 75 (Rev. 
5)) 2,25; (DO 11 (Rev. 5)) 20, 
13; (DO 11 (Rev. 6)) 25, 71 
Seal of the Treasury (TDO 107 
(Rev. 13)) 21, 27 
Settlements, protested and Tax 
Court cases (DO 66 (Rev. 4) ) 2, 
23 
Disclosure of information (See: Pub- 
licity of information) 
Elections: 
Aircraft use, lessees, foreign air com- 
merce (TD 7086) 6,75 
Interest equalization, domestic debt 
obligations treated as foreign 
(PL 92-9) 19, 79; (TD 7109) 21, 
14 
Evidence, wagering tax returns (CD 
1945) 23, 20 
Examination of records and returns 
(See: Books and records) 
Exemptions: 
Automobile, SACLANT purchase, 
NATO treaty (RR 235) 22, 10 
City owned transit systems, operated 
by transit companies (RR 127) 
10, 20 
Extension of time: 
Aircraft use tax, filing information 
(TD 7086) 6, 75 
Charitable trusts, filing Form 4720 
(RR 202) 17, 19 
Foreign securities (See: Interest equal- 
ization) 
Forms (See also: Returns) 
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EXCISE TAXES—Continued 


Forms, 4638, aircraft use tax (TD 
7086) 6, 75 
Gasoline (See: Manufacturers; Re- 
tailers) 
Government depositary, semimonthly 
deposits (TD 7078) 1, 22 
Highway use tax (See: Use tax) 
Inspection of records or returns (See 
Books and records) 
Interest (See: Deficiencies) 
Interest equalization: 
Canadian securities, qualification for 
exemption (RR 187) 15, 21 
Credit or refund, dealers, extension 
of time (PL 92-9) 19, 79 
Debt obligations, maturity less than 
one year (PL 92-9) 19, 79 
Domestic debt obligations treated as 
foreign, election (PL 92-9) 19, 
79; (TD 7109) 21, 14 
Exclusions: 
Foreign mineral facilities (PL 92- 
9) 19, 79 
Nationalization and _ expropria- 
tion, etc. (PL 92-9) 19, 79 
Sales or liquidations, foreign sub- 
sidiaries (PL 92-9) 19, 79 
Failure to file return or remit tax, 
penalties (PL 92-9) 19, 79 
Financing companies, direct invest- 
ments (PL 92-9) 19, 79 
Foreign stock issues treated as do- 
mestic (RR 17) 2, 16 
Foreign stock issues treated as do- 
mestic, additional shares, waiver 
of notice (PL 92-9) 19, 79 
Less developed country corporations 
(RR 16) 2,11 
Mutual funds, acquisitions for new 
capital (PL 92-9) 19, 79 
Participating custodian status, trans- 
feree in corporate reorganization 
(RR 103) 8, 22 
Tax extension (PL 92-9) 19, 79 








Index—Continued 
EXCISE TAXES—Continued 


Manufactures: 
Automobiles, etc. : 
Chassis and bodies: 

Automobile, SACLANT pur- 
chase, NATO treaty (RR 
235) 22, 10 

Automobile bodies, modified by 
armoring (RR 259) 24, 37 

Camper units (PL 91-614) 7, 
27 


Cement mixers, floor stock re- 
funds (PL 91-678) 10, 3/; 
(TD 7090) 13, 25 

Fiberglass automobile 
shells (RR 171) 13, 23 

Fifth wheel added to truck trac- 
tor, sale or use (RR 170) 13, 
20 

New car labels, rate of tax (PL 
91-614) 7, 27 

Passenger automobiles, tax rate 
extended, floor stock refunds 
(PL 91-614) 7, 27 

Portable car crusher (RR 128) 
10, 22 

“Snowmobile” (RR 157) 12,17 


body 


Tax rate extended (PL 91- 
605) 10, 27 
General : 


Sales price, determination and 
definition of lowest price 
(PL 91-614) 7, 27 

Tax paid articles, series of fur- 
ther manufacture (PL 91- 


614) 7, 27 
Parts or accessories: 
Batteries, constructive sales 
price, intercompany - sales 


(RR 241) 22, 12 

Cement mixers, floor stock re- 
funds (PL 91-678) 10, 31; 
(TD 7090) 13, 25 

Fiberglass body shells and kits 
(RR 171) 13, 23 

Tax rate reduction postponed 
(PL 91-605) 10, 27 


92 


EXCISE TAXES—Continued 


Manufactures—Continued 

Automobiles, etc.—Continued 
Parts or accessories—Continued 

Truck/dock bumpers (RR 186) 
15, 21 

Truck tractor, fifth wheel 
added, sale or use (RR 170) 
13, 20 

Exemptions (See: Exemptions) 

Gasoline: 

Tax rate reduction postponed 
(PL 91-605) 10, 17 

General constructive sales price, in- 
tercompany sales (RR 240) 22, 12 

Sporting goods, fishing creels, wire 
basket, line box (RR 201) 16, 35 

Tires and tubes, etc. : 

Solid rubber caster wheels (RR 
239) 22, 11 
Tax rate reduction postponed (PL 
91-605) 10, 27 
Narcotics: 

Evidence, electronic eavesdropping 
without warrant (CD 1946) 24, 
39 

Regulations rescinded 26, 95 

Payment of tax (See also: Government 
depositary) : 

Aircraft use: 

Installment payments, proration, 
acceleration (TD 7086) 6, 75 
Liability (TD 7086) 6, 75 

Highway use tax (SPR) 22, 33; (PL 
91-605) 10, 27 

Redemption of U.S. obligations 
(PL 92-5) 19, 78 

Penalties: 

Bankruptcy, etc., non-pecuniary loss 
penalties and post-petition inter- 
est (RR 31) 3,25 

False statements, interest equaliza- 
tion (PL 92-9) 19, 79 

Interest equalization, failure to file 
return or remit tax (PL 92-9) 19, 
79 

Transportation, airline ticket and 


advertising (PL 91-680) 9, 69 


Index—Continued 
EXCISE TAXES—Continued 


Private foundations: 
Charitable trusts: 
Extension of time for filing Form 
4720 (RR 202) 17, 19 
Filing requirements (RP 14) 17, 
23 


Returns: 
Extension of time: 
Nonexempt charitable trusts 
(RR 237) 22, 14 
Status pending (RR 236) 22, 
13 
Termination of status (TD 7085) 5, 
13; (TD 7108) 20, 7 
Publicity of information, private foun- 
dations, information returns (SPR) 
22, 33 
Rates: 
Interest equalization: 
Debt obligations, maturity of less 
than one year (PL 92-9) 19, 79 
Extension (PL 92-9) 19, 79 
Passenger automobiles and commu- 
nications, rates extended (PL 91- 
614) 7, 27 
Reduction postponed: 
Diesel and special fuels, highway 
vehicles (PL 91-605) 10, 27 
Gasoline, nonhighway, local tran- 
sit, and noncommercial aviation 
uses (PL 91-605) 10, 27 
Highway use tax (PL 91-605) 10, 
27 


Tires and tubes, etc. (PL 91-605) 
10, 27 


Truck and bus, chassis and bodies, 
parts or accessories (PL 91- 
605) 10, 27 
Records (See: Books and records) 
Refunds and credits: 
Aircraft use, foreign air commerce 
(TD 7086) 6, 75 
Automobiles, bodies modified by 
armoring (RR 259) 24, 37 


EXCISE TAXES—Continued 


Refunds and credits—Continued 
Floor stocks: 
Cement mixers: 
Parts or accessories (PL 91- 
678) 10, 31; (TD 7090) 13, 
25 


Extension of time for filing claims 
(PL 91-642) 7, 38 

Refunds postponed (PL 91-605) 
10, 27 

Gasoline, nonhighway or local tran- 
sit use (PL 91-605) 10, 27 

Manufacturers tax, series of further 
manufacture of articles (PL 91- 
614) 7, 27 

Regulations: 

26 CFR 13.12, amended; termina- 
tion of private foundation status 
(TD 7085) 5, 713 

26 CFR 44.4905-2, 45.6806, 
45.6806-1, 301.6806, 301.7273 
amended; 44.6806(c), 44.6806 
(c)=1, 44.7273(b), 45.7273(a), 
301.6107, 301.6107-1 deleted; 
45.7273 added; occupational tax 
stamps, posting, wagering and 
coin-operated devices (TD 7087) 
7,22 

26 CFR 48.4061-1, added; floor 
stock refunds or credits, cement 
mixers (TD 7090) 13, 25 

26 CFR 48.6302 (c)—1 amended; de- 
posits of manufacturers and re- 
tailers taxes (TD 7078) 1, 22 

26 CFR 147.10-1, added; interest 
equalization tax, election, debt 
obligations (TD 7109) 21, 14 

26 CFR 154.3, 154.3-1, amended; 
tax on use of civil aircraft (TD 
7089) 12, 17 

26 CFR 154.3, 154.3-1, 154.4, 
154.4-1, added; tax on use of civil 
aircraft in U.S. navigable airspace 
(TD 7086) 6, 75 
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Index—Continued 
EXCISE TAXES—Continued 


Regulations—Continued 

26 CFR 601.105, 601.106, 601.403, 
601.702, amended; miscellaneous 
amendments to the Statement of 
Procedural Rules (SPR) 22, 33 

Retailers (See also: Special fuels) : 

Gasoline and special fuels, helicop- 
ters (RR 126) 10, 20 

Gasoline, noncommercial aviation, 
tax rate reduction postponed (PL 
91-605) 10, 27 

Returns: 

Aircraft use, place for filing (TD 
7086) 6,75 

Charitable trusts, filing requirements 
(RP 14) 17, 23 

Examination, appeal rights (SPR) 
22, 33 

Rulings, private foundations (SPR) 

22, 33 

Special fuels: 

Diesel and special motor fuels, high- 
way vehicles, tax rate reduction 
postponed (PL 91-605) 10, 27 

Sporting goods (See: Manufacturers) 
Suits: 

Evidence, electronic eavesdropping 
without warrant, narcotics (CD 
1946) 24, 39 

Intervention, judicial enforcement of 
summons, former employer’s rec- 
ords (CD 1942) 15, 23 

Self-incrimination, forfeiture pro- 
ceedings, wagering (CD 1944) 21, 
17 

Tax Court, small Tax Court cases, 

designation (SPR) 22, 33 

Tires and tubes, etc. (See: Manufac- 
turers ) 
Transportation: 

Persons: 

Helicopters (RR 126) 10, 20 

Property: 

Helicopters (RR 126) 10, 20 


94 


EXCISE TAXES—Continued 


Use tax: 
Aircraft: 
Antique and crop dusting (RR 
176), 14, 13 
Helicopters (RR 126) 10, 20 
Liability, rate and computation 
(TD 7086) 6, 75 
Non-turbine-engine-powered : 
Poundage charge (TD 7089) 
12, 17 
Take-off weight (PL 91-614) 7, 
27 
Highway: 
Extension (SPR) 22, 33 
Tax rate reduction postponed 
(PL 91-605) 10, 27 
Wagering: 
Occupational tax, posting special tax 
stamp (TD 7087) 7, 22 
Self-incrimination, forfeiture pro- 
ceedings (CD 1944) 21, 17 


INCOME TAX 


Accounting methods: 
Accrual, advance payments, inclu- 
sion (TD 7103) 17,9 
Change: 
Computer software (RR 248) 23, 
9 


Football palyer contracts, acquisi- 
tion costs (RR 137) 11, 15 
Completed contract, additional ex- 
penditures (RR 115) 9, 19 
Installment basis, revocation of elec- 
tion (TD 7104) 18, 39 
Inventories, LIFO discontinued, ad- 
justment (RP 16) 21, 26 
Prepaid subscription income, “other 
periodical” defined (RR 139) 11, 
17 
Surcharge, calendar, fiscal and short 
taxable years (TD 7100) 18, 6 
Adjusted basis (See: Basis) 
Advance payments, accrual method 
(TD 7103) 17,9 


Index—Continued 


INCOME TAX—Continued 


Affiliation (See: Consolidated returns) 
Aliens (See: Nonresidents) 
Alimony, Finnish convention (TC) 19, 

62 

Allocation of income and deductions: 

Controlling taxpayers, interest-free 
advance to foreign subsidiary (RP 
1) 1, 31 

Finnish convention (TC) 19, 62 

Amortization: 

Computer software, development 
costs, accounting method (RR 
248) 23,9 

Pollution control 
7116) 24, 15 

Annuities: 

Civil service: 

Annuitant’s voluntary contribu- 
tions, sick pay prior to retire- 
ment age (RR 105) 9,8 

Disability retirement, adjusted in- 
vestment, refund factor (RR 
89) 8,8 

Surviving children, death benefit 
exclusion (RP 6) 3, 29; (RP 7) 


facilities 


(TD 


3, 37 
Survivors, cost-of-living increases 
(RR 1°) 3,8 


Distributions, contributions contin- 
ued after annuity starting date 
(RR 69) 8, 7 

Employees’: 

Death benefit paid in installments 
(RR 146) 12,7 
Distribution of depreciated stock 
(RR 251) 23, 15 
Finnish convention (TC) 19, 62 
Appeals, Appellate functions, prepara- 
tion of returns (SPR) 22, 33 
Artistic works: 

Assigned foreign publisher, U.S, citi- 
zen, foreign resident (RR 182) 15, 
13 

Gift of manuscript of memoirs and 
gratuitous services (RR 33) 4, 7 

Paintings, artist a U.S. citizen, for- 
eign resident (RR 183) 15, 15 


INCOME TAX—Continued 


Assessments: 
Limitation period: 
Extension, Form 872-A (RP 11) 
13, 36 
Revocation of exempt status of or- 
ganization (RR 55) 5, 20 
Assignments (Income) : 

Oil and gas lease, royalty interest 

transferred trust (RR 130) 11, 6 
Associations: 

Professional service, Purdon’s Penn- 
sylvania Statutes Annotated (RR 
277) 26, 92 

Automobiles, operating expenses, mov- 

ing expense (RP 2) 1, 32 

Bad debts: 

Collateral declined in value, debtor 

going concern (RR 37) 4, 11 
Bankruptcy and receivership: 

Non-pecuniary loss penalties and 
post-petition interest (RR 31) 3, 
25 

Priority of unpaid withheld taxes, 
bankrupt estates (CD 1943) 21, 
22 

Banks (See also: Financial institu- 
tions) : 

Inactive savings and checking ac- 
counts, income inclusion (RR 
189) 16,6 

Interest paid: 

Certificate of deposit redeemed be- 
fore maturity (RR 63) 6, 11 
Deposit certificates exchanged for 

exempt obligations (RR 163) 
13, 13 

Record retention requirements, cur- 
rency and foreign transactions 
(PL 91-508) 11, 37 

Basis: 

Book-entry Federal securities: 
Identification (TD 7081) 3, 78 
Record requirements (RR 21) 3, 

17 


Pollution control facilities (TD 
7116) 24, 15 








Index—Continued 


INCOME TAX—Continued 
Basis—Continued 

Real estate, option to purchase, ex- 
ercisable after death (RR 265) 25, 
10 

Repair of damaged property, dis- 
aster area, reimbursement of ex- 
penses (RR 161) 13, 10 

Section 1245 property, exempt or- 
ganizations (TD 7084) 6, 18 

Section 1250 property, exempt orga- 
nizations (TD 7084) 6, 18 

Beneficiaries (See also: Estates and 
trusts) : 

Civil Service annuity, surviving 
children, death benefit exclusion 
(RP 6) 3, 29; (RP 7) 3, 37 

Employees’ plans: 

Death benefit (RR 146) 12, 7 
Lump-sum death benefit from 
trust funds (RR 154) 12, 14 

Estates, distribution, fiscal and final 
short taxable year (RR 180) 15, 
12 

Bequests and devises (See: Gifts and 
inheritances) 
Bonds: 

Book-entry Federal securities: 
Identification (TD 7081) 3, 18 
Record requirements (RR 21) 3, 

17 

Discounted, corporations, inforina- 
tion return (RP 10) 1, 29 

Ownership certificated, bonds repur- 
chased between interest dates (RR 
82) 7, 17 

Premiums, reflection in earnings and 
profits, tax-exempt bonds (RR 
165) 13, 14 

Susquehanna River Basin Commis- 
sion (PL 91-575) 10, 26 

Bonuses: 

Oil and gas leases, property inherited 
prior to marriage, Texas (RR 32) 
4,6 


INCOME TAX—Continued 


Books and records: 

Automatic data processing media, 
accounting transactions (RR 20) 
3, 23 

Banks and financial institutions, cur- 
rency and foreign transactions 
(PL 91-508) 11, 37 

Examination, judicial enforcement 
of summons issued former em- 
ployer, intervention (CD 1942) 
15, 23 

Exempt organizations, social clubs, 
nonmembers status (RP 17) 22, 
31 

Monetary instruments, imports and 
exports (PL 91-508) 11, 31 

Section 1250 property (TD 7084) 6, 
18 

Business expenses: 

Christmas trees, shearing and prun- 
ing (RR 228) 21,5 

Contributions, Indiana Employment 
Security Act (RR 59) 6, 7 

Employer contributions, private 
plan, nonoccupational disability 
benefits to employees (RR 209) 
18, 36 

Mine al properties, operating costs, 
production payments reserved, 
ABC or ACB transactions (RR 
35) 4, 10 

Professional singer, throat treatment 
by medical-specialist (RR 45) 5, 
8 

Salaries, employees called for mili- 
tary, naval or government service 
(RR 260) 25,5 

Securities Investor Protection Cor- 
poration members, assessments im- 
posed (PL 91-598) 8, 23 

Unemployment fund payments, 
Michigan (RR 246) 23, 8 

Wage deductions for disability bene- 
fit fund, New York (RR 73) 7, 8 
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INCOME TAX—Continued 


Capital assets (See also: Capital gains 
and losses) : 
Finnish convention (TC) 19, 62 
Specialty stock allocated to invest- 
ment account (RR 30) 3, 20 
Stock, public utility holding com- 
pany sale by order of S.E.C. (RR 

253) 23, 18 

Capital expenditures: 
Almond groves: 
Planting and development (PL 
91-680) 9, 69 
Christmas trees, shearing and basal 
pruning (RR 228) 21,5 
Citrus groves: 

Planting and developing 

7098) 15, 9 
Computer software, development 
costs, accounting method (RR 

248) 23,9 

Football player contracts (RR 137) 

11, 15 

Intangible drilling and development 
costs: 

Operating interest: 

Capital or expense (RR 207) 
17, 13 
Carried interest arrangement 
(RR 206) 17,7 
Prepaid (RR 252) 23, 17 
Capital gains and losses: 
Business property: 

Football player contracts: 
Exchanges (RR 137) 11, 15 
League franchise granted (RR 

123) 10, 15 
Carryovers, noncorporate taxpay- 
ers, 1969 and 1970 transactions 

(RR 195) 16, 26 

Corporations: 

Public utility holding company, 
stock sold by order of S.E.C. 
(RR 253) 23, 18 

Real property, subdivided for sale 
(PL 91-686) 8, 25 

Dealers in securities (See: Dealers 
in securities) 


(TD 


INCOME TAX—Continued 


Capital gains and losses—Continued 
Individuals: 
Employees’ trust, distribution of 
depreciated stock (RR 251) 23, 
15 
Timber, coal, and iron ore, iron ore 
royalties, cost company, deposits 
leased (RR 140) 11, 18 
Carrybacks and carryovers: 
Capital loss: 
Life insurance company (PL 91- 
688) 7, 39 
Noncorporate taxpayers, 1969 and 
1970 transactions (RR 195) 16, 
26 
Cuban confiscation of investment 
property (PL 91-677) 9, 67 
Minimum tax (PL 91-614) 7, 27 
Casualty (See: Losses) 
Charitable contributions: 
Charges to bank credit card, year of 
deduction (RR 216) 19, 8 
Estates and trust, pooled income 
funds (TD 7105) 19, 17 
Limitation after redetermination of 
net income (RR 78) 7, 13 
Local organization “study mission” 
abroad, unreimbursed expenses 
(RR 135) 11, 71 
Private foundations, distribution re- 
quirements (TD 7094) 16, 15 
Private school enrollment, tuition 
fee and donation (RR 112) 9, 16 
Repayment of loan, foundation grant 
to student (RR 269) 26, 8 
Section 1250 property (TD 7084) 6, 
18 
Trust, pension plan, exempt organi- 
zation, third party donors (RR 
270) 26,9 
Volunteer firemen company (RR 
47) 5,10 
China Trade Act corporation. stock 
distribution, special dividend (RR 
66) 6,17 


Citizens (See: Nonresidents) 
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INCOME TAX—Continued 

Claims (See: Limitation period; Re- 
funds and credits) 

Clergymen (See: Ministers) 

Collections : 

Finnish convention (TC) 19, 62 

Non-pecuniary loss penalties and 
post-petition interest (RR 31) 3, 
25 

Community property and income: 

Cash bonus, oil and gas leases on 
property inherited prior to mar- 
riage, Texas (RR 32) 4,6 

Stock redemption, waiver of attribu- 
tion (RR 138) 11, 16 

Compensation paid: 

Salary paid employees absent in the 
military, naval or other govern- 
ment service (RR 260) 25, 5 

Compensation received: 

Deferred (See: Employees’ plans; 
Self-employed plans) 

Property other than cash: 

Employee restricted stock bonus 
plan, stock exchanged in reor- 
ganization (RR 80) 7, 15 

Employee stock _ subscription 
agreement (RR 34) 4, 8 

Salaries, fees, etc.: 

Finnish convention (TC) 19, 62 

Sickness or injuries (See: Sick pay) 

Computation of tax: 

Deductions, husband and wife, 
separate returns (RR 268) 26,7 

Foreign life insurance companies, 
percentage (TD 7095) 16, 22 

Revenue Service, election (TD 
7102) 17, 14 

Surcharge: 

Affiliated group, part-year mem- 
ber (TD 7093) 16, 27 

Calendar, fiscal and short taxable 
years (TD 7100) 18, 6 

Consolidated returns: 

Affiliation, nonvoting cumulative 
convertible preferred stock (RR 
83) 7,18 


INCOME TAX—Continued 
Consolidated returns—Continued 
Controlled corporations, brother- 
sister group (7101) 15, 18 
Life insurance companies, computa- 
tion of investment yield (PL 91- 
688) 7, 39 
Surcharge, part-year member (TD 
7093) 16, 27 
Constructive ownership of stock: 
Community property, redemption, 
waiver of attribution (RR 138) 
11, 16 
Estate, redemption to pay death 
taxes (RR 261) 25,5 
Trust beneficiary, renunciation of in- 
terest (RR 211) 18, 38 
Construction receipt of income: 
Deferred compensation arrange- 
ments, advance rulings (RP 19) 
25, 71 
Dividend payments waived (RR 
164) 13, 13 
Teacher, amounts withheld from 
salary to pay substitute teacher 
(RR71) 7,7 
Contracts: 
Football players: 
Acquisition costs (RR 137) 11, 15 
League franchise granted (RR 
123) 10,15 
Long-term, completed, additional 
expenditures (RR 115) 9, 19 
Renegotiation, excessive profits (RR 
185) 15, 18 © 
Contributions (See: Employees’ plans; 
Charitable contributions) 
Controlled corporations: 
Brother-sister group, definition (TD 
7101) 15, 18 
Finnish convention (TC) 19, 62 
Controlled foreign corporations: 
Distribution: 
Appreciated property, domestic 
shareholder, foreign tax credit 
(RR 65) 6, 13 
Reduction of export trade assets, 
US. shareholder (RR 213) 18, 
43 
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INCOME TAX—Continued 


Controlled foreign corporations—Con. 
Earning and profits, State obliga- 
tions (RR 14) 2,11 
Export trade income, related foreign 
sales agent (RR 184) 15, 16 
Finnish convention (TC) 19, 62 
Minimum distributions, surcharge 
period (TD 7100) 18,6 
Cooperatives: 
Farmers, lease of facilities (RR 100) 
8, 18 
Housing: 
Stock owned by Governmental 
unit (TD 7092) 14,5 
Tenant-shareholder, tax equivalency 
payments (RR 49) 5, 71 
Corporations (See also specific subject 
headings) : 
Appreciated property used to re- 
deem stock (PL 91-675) 9, 66 
Original issue discount, information 
returns (RP 10) 1,29 
Professional service organization, 
Pudon’s Pennsylvania Statutes 
Annotated (RR 277) 26, 92 
Real property, subdivided for sale 
(PL 91-686) 8, 25 
Surtax, imposition and rates (TD 
7100) 18,6 
Court decisions: 
Donaldson, Kevin L., fka Merton H. 
Sweet (CD 1942) 15, 23 
Mackey, Fred T.; United States v. 
(CD 1945) 23, 20 
Randall, William L., Trustee; 
United States v. (CD 1943) 21, 
22 
White, James A.; United States v. 
(CD 1946) 24, 39 
Credits against tax (See also: Foreign 
tax credit; Investment credit; Re- 
funds and credits) : 
Surcharge, adjustments (TD 7100) 
18,6 


INCOME TAX—Continued 


Criminal prosecutions (See also: 
Suits) : 
Evidence, wagering tax returns (CD 
1945) 23, 20 


Dealers in securities: 

Federal securities, transfer to book- 
entry system of Federal Reserve 
Bank (RR 15) 3, 16 

Stock held by registered specialist 
(RR 30) 3, 20 

Decedents (See also: Income in respect 
of decedents) : 

Basis of real property, option to 
purchase, exercisable after death 
(RR 265) 25, 70 

Deductions (See also specific subject 
headings) : 

General: 

Finance charge, bank credit-card 
accounts (RR 98) 8, 8 

When taken: 

Completed long-term contracts, 
additional expenditures (RR 
115) 9, 19 

Intangible drilling and develop- 
ment costs: Prepaid (RR 252) 
23, 17 

Interest on certificate of deposit 
redeemed before maturity, ac- 
crual method bank (RR 63) 6, 
1] 

State corporate income tax, over- 
payment, accrual basis (RR 
194) 16, 20 

Taxes, real and personal property, 
Illinois (RR 60) 6,8 

Deferments: 

Merchant Marine Act of 1970, capi- 
tal contruction fund, transitional 
rules (TD 7082) 4, 19 

Deferred compensation (See also: Em- 
ployees’ plans; Self-employed 
plans) : 

Unfunded employees’ plans, ad- 
vance rulings (RP 19) 25, 71 








index—Continued 
INCOME TAX—Continued 


Deficiencies: 

Bankruptcy, etc., non-pecuniary loss 
penalties and post-petition inter- 
est (RR 31) 3,25 

Defined, tax computed by Revenue 
Service (TD 7102) 17, 14 

Interest, underpayment, Tax Re- 
form Act of 1969 (TD 7088) 11, 
26 

Omission of income, joint return 
(PL 91-679) 9, 69 

Delegation of authority: 

Agreements as determinations (DO 
35 (Rev. 5) ) 2, 22 

Agreements as to liability for per- 
sonal holding company tax (DO 
8 (Rev. 4) ) 2, 22 

Closing agreements (DO 97 (Rev. 
9)) 2, 26 

Consents to redetermination of ag- 
gregation, mining and oil and gas 
properties (DO 93 (Rev. 3) ) 2, 26 

Controlled foreign corporation, min- 
imum distributions, exclusion 
agrecments (DO 109 (Rev. 2) ) 2, 
28 

Deficiency notices (DO 77 (Rev. 
4)) 2,25 

Determination, tax avoidance of sav- 
ings institutions (DO 107 (Rev. 
2)) 2, 28 

Offers in compromise (DO 11 (Rev. 
5)) 20, 13; (DO 75 (Rev. 5)) 2, 
25; (DO 11 (Rev. 6)) 25, 71 

Seal of the Treasury (TDO 107 
(Rev. 13) ) 21, 27 

Settlements, protested and Tax 
Court cases (DO 66 (Rev. 4) ) 2, 
23 

Dependents (See: Exemptions) 
Depletion: 

Intangible drilling and development 
costs, interest acquired (RR 206) 
17,7 

Leases, iron ore royalties, cost com- 
pany (RR 14) 11, 18 


INCOME TAX—Continued 
Depreciation: 
Computer software, purchased with 
computer (RR 177) 15, 7 
Football player contracts (RR 137) 
11,15 
Guidelines and rules, railroad assets, 
retroactive application (RP 62- 
21, Amendment IV, Modifica- 
tion) 15, 35 
Hydroelectric power project (RR 
121) 10,9 
Pipeline easements (RR 120) 10, 7 
Pollution control facilities (TD 
7116) 24, 15 
Development expenditures (See: Ex- 
ploration and development) 
Disclosure of information (See: Pub- 
licity of information) 
Distributions (See also: Dividends) : 
China Trade Act corporation stock, 
special dividend (RR 66) 6, 17 
Employees’ trust, depreciated stock 
(RR 251) 23, 15 
Estates, fiscal and final short taxable 
year (RR 180) 15, 12 
Foreign corporation, appreciated 
property, U.S. shareholder, for- 
eign tax credit (RR 65) 6, 13 
Life insurance proceeds, corporate- 
beneficiary (RR 79) 7, 14 
Liquidation, partial temporary in- 
vestment of sale proceeds (RR 
250) 23, 12- 
Partnerships, section 1250 property 
(TD 7084) 6, 18 
Small business corporation: 
Election terminated (RR 102) 8, 
20 
Estate of decedent (RR 272) 26, 12 
Prior to reorganization (RR 266) 
25, 10 
Stock redemption: 
Shareholders’ interest, voting 
trust certificates (RR 262) 25, 
7 


To pay death taxes, attribution 
rule (RR 261) 25,5 
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INCOME TAX—Continued 
Dividends: 
Definition: 

Distributions of life insurance pro- 
ceeds, — corporate-beneficiary 
(RR 79) 7, 14 

Gross income: 

Constructive receipt, waiver of 
rights (RR 164) 13, 13 
Liquidation (See: Liquidations) 

Paid: 

After close of taxable year, per- 
sonal holding company (TD 
7079) 1,16 

Finnish convention (TC) 19, 62 

Small business corporation, distri- 
bution after termination of elec- 
tion (RR 102) 8, 20 

Received: 

Finnish convention (TC) 19, 62 

Insurance company, segregated 
asset accounts, regulated invest- 
ment company (RR 197) 16, 22 

Stock: 

China Trade Act corporation, 
qualification as special dividend 
(RR 66) 6, 17 

Divorce (See: Alimony) 
Earned income (See: Income source ) 
Earnings (See: Self-employment tax) 
Earnings and profits: 

Controlled foreign corporation, 

State obligations (RR 14) 2, 11 

Controlled foreign subsidiary, less 
developed country, distribution of 

appreciated property (RR 65) 6, 

13 

Distributions of life insurance pro- 

ceeds (RR 79) 7, 14 

Reflection of premium on tax- 
exempt bonds (RR 165) 13, 14 
Educational expenses, teacher. certi- 
ficate requirements (RR 58) 6, 6 
Elections: 
Amortization, pollution contro] fa- 
cilities (TD 7116) 24, 15 


INCOME TAX—Continued 
Elections—Continued 


Computation of tax by Revenue 
Service (TD 7102) 17, 14 
Farmers, crop insurance proceeds 
(TD 7097) 16, 17 
Life insurance companies: 
Capital loss carryback (PL 91- 
688) 7, 39 
Prepaid subscription income, “other 
periodical” defined (RR 139) 11, 
17 
Research and experimental expendi- 
tures, new products, new method 
(RR 136) 11, 13 
Revocation, installment reporting 
(TD 7104) 18, 39 
Small business corporation: 
Distributions after termination of 
election (RR 102) 8, 20 
Distributions prior to reorganiza- 
tion (RR 266) 25, 10 
Employee annuities (See: Annuities) 
Employee stock options: 
Corporate reorganizations, stock ex- 
changed (RR 80) 7,15 
Exercise, disqualifying disposition, 
reporting requirement (RR 52) 5, 
17 
Modification: 
Adjustment in price and number 
of shares (RR 166) 13, 75 
Deletion of termination clause, op- 
tion to be replaced by successor 
(RR 217) 19,9 
Election to deliver promissory note 
(RR 40) 4, 14 
Exercise under subsequent alter- 
nate plan (RR 62) 6, 10 
Qualified and nonstatutory, granted 
simultaneously, exercise period 
restricted (RR 81) 7, 16 
Reorganizations, sale of fractional 
shares (RR 114) 9, 18 
Stock purchase plan, foreign citizens 
excluded (RR 39) 4, 13 
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Employees’ plans (See also: Self-em- 
ployed plans) : 

Advanced rulings, deferred compen- 
sation arrangement (RP 19) 25, 
71 

Affiliated group, reallocation of for- 
feitures (RR 148) 12,9 

Contributions: 

Deductions: 

Accrual-basis corporation (RR 
38) 4, 12 

Employer’s own term promis- 
sory note (RR 95) 8,15 

Obligation of subsidiary paid by 
parent (RR 96) 8, 15 

Coverage, minimum service require- 
ments (RR 192) 16, 16 

Custodial account, effect of disquali- 
fication (RR 153) 12, 13 

Death benefits paid in installments 
(RR 146) 12,7 

Discrimination : 

Benefits forfeiture, discharge for 
“misconduct” or “dishonesty” 
(RR 92) 8,71 

Contributions, allocated on com- 
pensation excluding tips (RR 
28) 3,15 

Contributions or benefits, officer- 
shareholders (RR 255) 24, 34 

Disparity in contributions (RR 
26) 3,13 

Investment option, employer stock 
available only for corporate of- 
ficers (RR 93) 8, 12 

Nonforfeitable rights to executives 
only (RR 263) 25, 8 

Social security benefits of foreign 
country supplemented (RR 
244) 23, 13 

Voluntary unfunded deferred pay- 
ment plan (RR 225) 20,6 

Distribution, depreciated 
(RR 251) 23,15 

Dual vesting provision (RR 150) 12, 
11 


stock 


INCOME TAX—Continued 


Employees’ plans (See also: Self-em- 
ployed plans) —Continued 
Employer contributions to private 

plan, non-occupational disability 
benefits (RR 209) 18, 36 
Forfeiture on termination of service, 
allocation based on account bal- 
ances (RR 4) 1,15 
Funding, direct payments to retirees, 
“pay-as-you-go” plan (RR 91) 8, 
11 
Investment of amounts available at 
retirement age until participant 
retires (RR 24) 3, 11 
Lump-sum death benefit from trust 
funds (RR 154) 12, 14 
Qualification: 
Accelerated distributions, hard- 
ship (RR 224) 20,5 
Employees apprised of provisions 
(RR 90) 8, 10 
Self-employed participants, part- 
nership (RR 223) 20,5 
Valuation of trust assets (RR 27) 
3, 14 
Vesting provisions (RR 151) 12, 
12 
Retirement at age 55 (RR 147) 12, 
8 ’ 
Rulings, opinion letter 
(SPR) 22, 33 
Small business corporation, contribu- 
tion in loss year (RR 257) 24, 34 
Stock bonus plan, annuity contract 
in lieu of stock (RR 256) 24, 33 
Suspension of employer contribu- 
tions, nonforfeiture of rights de- 
ferred (RR 94) 8, 13 
Termination: 
Forfeitures resulting from sever- 
ance of employment (RR 149) 
12, 10 
Surplus amounts, return to em- 
ployer as actuarial error (RR 
152) 12, 12 


defined 
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INCOME TAX—Continued 


Employee stock options—Continued 
Union-negotiated plan, one or more 
employers (PL 91-691) 8, 27 
Estates and trusts: 
Amortization of pollution control 
facilities (TD 7116) 24, 15 
Deceased partner's shares be- 
queathed, successors in interest 
(RR 271) 26, 10 
Deductions, selling expenses of prop- 
erty (RR 173) 14, 12 
Distributions, fiscal and final short 
taxable year (RR 180) 15, 12 
Estate subject to dower interest, 
Florida (RR 167) 13, 16 
Fiduciary return, settlement fund 
deposited with U.S. District 
Court (RR 119) 10, 12 
Oil and gas lease, royalty income, 
irrevocable trust (RR 13) 11, 6 
Pooled income funds, contributions 
(TD 7105) 19, 11 
Stock ownership, beneficiary’s re- 
nunciation of interest (RR 211) 
18, 38 
Surcharge, imposition and extension 
(TD 7100) 18,6 
Trusts accumulation, throwback 
rule, “capital gain distribution” 
defined (TD 7080) 2,9 
Estimated tax: 
Computation, foreign life insurance 
companies (TD 7095) 16, 22 
Penalty for underpayment: 
1970 exemptions and rates (RR 
226) 20, 10 
Tax Reform Act of 1969 (TD 
7088) 11, 26 
Self-employed individuals, social se- 
curity taxes (PL 92-5) 19, 78 
Evidence (See also: Suits) : 
Wagering tax returns (CD 1945) 23, 
20 


INCOME TAX—Continued 


Examination of records and returns 
(See: Books and records; Returns) 
Exchanges of property: 
Foreign corporations, advance rul- 
ings (PL 91-681) 8, 24 
Like kind, football player contracts 
(RR 137) 11, 15 


Section 1250 property (TD 7084) 6, 
18 
Exempt income (See also: Gross in- 
income) : 
Bona fide resident absentee voting in 
U.S. (RR 101) 8,19 
Citizen in foreign country, Smith- 
sonian Institution employee (RR 
199) 16, 25 
Finnish convention (TC) 19, 62 
Securities Investor Protection Cor- 
poration (PL 91-598) 8, 23 
State liquor stores: 
Montana (RR 131) 11,7 
Oregon (RR 132) 11, 8 
Susquehanna River Basin Commis- 
sion (PL 91-575) 10, 26 
Exempt organizations (See also: em- 
ployees’ plans; Self-employed 
plans) 
General: 
Information returns, failure to file, 
penalty (SPR) 22, 33 
Revocation of exemption, assess- 
ments, limitation period (RR 
55) 5, 20 
Section 1245 property, recom- 
puted basis (TD 7084) 6, 18 
Section 1250 property, adjusted 
basis (TD 7084) 6, 18 
Miscellaneous, Securities Investor 
Protection Corporation (PL 91- 
598) 8, 23 
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Exempt organizations—Continued 
Private foundations: 
Charitable trusts: 
Distribution requirements, ex- 
tension of time (TD 7094) 
16, 15 
Extension of time for filing re- 
turns (RR 202) 17, 19 
Return filing requirements (RP 
14) 17, 23 
Nonexempt charitable trusts, re- 
turns extension of time (RR 
237) 22, 14 
Returns, extension of time, status 
pending (RR 236) 22, 13 
Rulings and determination letters 
(SPR) 22, 33 
Termination of status (TD 7108) 
20, 7; (TD 7085) 5, 13 
Qualification: 
Business leagues: 
Insurance companies, high-risk 
policies (RR 155) 12, 15 
Telephone-answering _ service 
for doctors (RR 175) 14, 71 
Charitable, etc., organizations: 
Grant to city transit authority 
(RR 29) 3, 16 
Honor society for women (RR 
97) 8, 16 
Services tax-emergency person- 
nel in major disasters (RR 
99) 8, 17 
Cooperatives: 
Farmers, marketing facilities 
leased (RR 100) 8, 18 
Feeder organizations: 
“Trade or business” 
(TD 7083) 4, 15 
Miscellaneous: 
Cemetery company, crematori- 
um (PL 91-618) 6, 84 
Supplemental unemployment 
benefit trusts, distribution of 
excess funding (RR 156) 12, 
16 


defined 


INCOME TAX—Continued 


Exempt organizations—Continued 
Unrelated income: 

Employees’ beneficiary association, 
social clubs, Form 990T, exten- 
sion of time (RR 245) 23, 20 

Employees’ beneficiary associa- 
tion, time for filing Form 990T 
(RR 219) 19, 60 

Local employee association, mer- 
chandise for convenience of 
members (TD 7107) 19, 10 

Social clubs: 

Extension of time filing Form 
990T (RR 238) 22, 14 

Gross receipts from nonmem- 
bers (RP 17) 22, 31 

Information returns, gross re- 
ceipts from nonmembers (RP 
17) 22, 31 

Exemptions: 
Dependents: 

Child born in foreign country, 
mother of non-resident alien, 
father U.S. citizen (RR 44) 5, 
7 

Child of divorced parents: 
Over half support provided by 

wife’s new husband (RR 19) 
&@ - 
Support (RR 22) 3, 10 
Support payments deposited in 
educational fund (RR 43) 5, 
6 ‘ 

Children of divorced or separated 
parents, support test (TD 7099) 
16, 7 

Widow of deceased wife’s brother 
(RR 72) 7, 7 

Personal, increase for 1970 and later 

years (TD 7114) 24, 6 

Spouse: 

Remarriage in year of wife’s 
death (RR 158) 13, 7 

Remarriage in year of husband’s 
death (RR 159) 13,8 
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Exploration and development: 
Intangible drilling and development 
costs: 
Operating interest, capital or ex- 
pense (RR 206) 17, 7; (RR 
207) 17, 13 
Prepaid (RR 252) 23, 17 
Extension of time: 
Charitable trusts, returns required to 
be filed (RR 202) 17, 19 
Employees’ beneficiary association: 
Form 990T (RR 219) 19, 60 
Social clubs, Form 990T (RR 
245) 23, 20 
Limitation period, refund suits, dis- 
trict director’s (RR 57) 5, 23 
Private foundations, exempt status, 
distribution of contributions (TD 
7094) 16, 15 
Returns: 
Form 990T, social clubs with un- 
related income (RR 238) 22, 
14 
Nonexempt charitable trusts (RR 
237) 22, 14 
Private foundations, status pend- 
ing (RR 236) 22, 13 
Farmers and farming: 
Almond groves; planting and devel- 
opment (PL 91-680) 9, 69 
Citrus groves, planting and develop- 
ing costs (TD 7098) 15, 9 
Crop insurance proceeds, election 
(TD 7097) 16, 17 
Fees (See: Compensation received) 
Fiduciaries: 
Personal liability for decedent’s un- 
paid tax, release (PL 91-614) 7, 
27 
Settlement fund deposited with U.S. 
District Court, Return (RR 119) 
10, 12 
Financial institutions: 
Record retention requirements, cur- 
rency and foreign transactions 
(PL 91-508) 11, 37 


INCOME TAX—Continued 


Foreign corporations (See also: Con- 
trolled foreign corporations) : 

Exchange of stock, advance rulings 
(PL 91-681) 8, 24 

Indirect foreign tax credit earnings 
from tier foreign corporations (PL 
91-684) 10, 32 

Foreign insurance companies: 
Percentage for computing income 
tax (TD 7095) 16, 22 
Foreign personal holding companies, 
Finnish convention (TC) 19, 62 
Foreign tax credit: 

Distribution of appreciated property, 
domestic corporate shareholder of 
foreign corporation (RR 65) 6, 
13 

Earnings from tier foreign corpora- 
tions indirect (PL 91-684) 10, 32 

Finnish convention (TC) 19, 62 

Partnership, shareholders in foreign 
corporation (RR 141) 11, 2] 

Forms (See also: Returns) : 

872-A, limitation period, extension 
assessment (RP 11) 13, 36 

1087-OID, 1099-OID, corporate 

bonds sold at discount (RP 10) 1, 

29 

1120X, claims for refund (SPR) 22, 
33 

Charitable trusts, filing require- 
ments (RP 14) 17, 23 

Magnetic tape: 

Forms W-2, 941, unified wage re- 
ports (RP 18) 23,32 

Health care carriers (TD 7106) 
18, 43 

Franchises: 

Football league, player contracts 

transferred (RR 123) 10, 15 
Gain or loss: 

General: 

Football player contracts: 
Exchanges (RR 137) 11, 15 
League franchise granted (RR 

123) 10, 15 
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INCOME TAX—Continued 


Gain or loss—Continued 
Involuntary conversions (See: In- 
voluntary conversions) 
Recognition : 

Section 1250 property (TD 7084) 
6, 18 

Trusts, transfers to Securities In- 
vestor Protection Corporation 
(PL 91-598) 8, 23 

Gifts and inheritances: 
Dower interest, Florida (RR 167) 

13, 16 

Manuscript of memoirs (RR 33) 4, 

7 

Oil and gas lease, royalty income, 
transfer to irrevocable trust (RR 

130) 11,6 

Property transferred, gift tax paid by 

donee (RR 232) 21, 11 

Section 1250 property (TD 7084) 
6, 18 
Gross income (See also specific sub- 
ject headings) 
Exclusions: 

Amounts withheld from teacher’s 
salary to pay substitute teacher 
(RR 71) 7,7 

Gift of manuscript of memoirs and 
gratuitous services (RR 33) 4, 
7 

Meals and lodging, condition of 
employment, civilian employ- 
ees, Navy Department (RR 

267) 26,6 

Relocation assistance payments 
(PL 91-646) 12,7 

Inclusions: 

Disaster loan cancelled (RR 160) 
13, 9 

Interest, Federally insured loans, 
Agricultural Credit Insurance 
Fund (PL 91-617) 6, 84 

Teachers, kindergartens at mili- 
tary bases abroad (RR 264) 25, 
9 


Unemployment benefits, union 
members (RR 70) 7,7 


INCOME TAX—Continued 


Gross income—Continued 
Inclusions—Continued 


U.S. shareholder, controlled for- 
eign corporations, reduction in 
export trade assets (RR 213) 
18, 43 

When included: 

Advance payments, accrual meth- 
od (TD 7103) 17,9 

Banks, inactive savings and check- 
ing accounts (RR 189) 16,6 

Crop insurance proceeds, election 


(TD 7097) 16, 17 


Employee stock subscription 
agreement (RR 34) 4, 8 
Holding period: 


Book-entry Federal securities: 
Identification (TD 7081) 3, 18 
Record requirements (RR 21) 3, 

17 

Property acquired from decedent 
(PL 91-614) 7, 27 

Section 1250 property (TD 7084) 
6, 18 

Home (See: Traveling expenses) 
Husband and wife: 

Cash bonuses, oil lease on property 
inherited prior to marriage, Texas 
(RR 32) 4,6 

Joint return: 

Omission of income by one spouse 
(PL 91-679) 9, 69 
Surcharge computation 

7100) 18, 6 
Tax computed by Revenue Serv- 
ice (TD 7102) 17, 14 

Separate returns, taxes and interest, 
jointly owned property (RR 268) 
26,7 

Income in respect of decedent: 

Partnership, shares bequeathed, suc- 
cessors in interest (RR 271) 26, 
10 

Income source: 

Citizens, kindergartens, military 

bases abroad (RR 264) 25, 9 


(TD 
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INCOME TAX—Continued 


Income source—Continued 
Domestic debt obligations treated as 
foreign (PL 92-9) 19, 79 
Finnish convention (TC) 19, 62 
Nonresident alien, sale of patents, 
periodic payments (RR 231) 21, 
9 


Puerto Rican corporation, tuna fish 
sold to U.S. canners (RR 198) 
16, 23 

USS. citizen: 

Foreign resident: 
Artist, sale of paintings (RR 
183) 15, 15 
Musical work assigned foreign 
publisher (RR 182) 15, 13 

US. citizen in foreign country: 

Smithsonian Institution employee 
(RR 199) 16, 25 

Voting by absentee ballot (RR 
101) 8, 19 

Within U.S. possessions, Puerto 
Rico and canal zone (RR 13) 2, 
10 

Information (See: Returns) 


Inheritances (See: Gifts and inheri- 
tances) 
Inspection of records and returns 
(See: Books and records; Returns) 
Installment sales: 
Revocation of election (TD 7104) 
18, 39 
Revolving credit, monthly sales of 
non-installment accounts (RR 
118) 10, 71 


Section 1250 property (TD 7084) 
6, 18 


Insurance: 
Proceeds: 
Crop, farmers, election (TD 
7097) 16, 17 


Distribution to stockholders, cor- 
porate beneficiary (RR 79) 7, 
14 


INCOME TAX—Continued 


Insurance companies: 
Life: 

Carryback of capital loss, invest- 
ment yield, computation, con- 
solidated return (PL 91-688) 
7, 39 

Deductions, interest on contract 
liabilities, paid or credited to re- 
serves (RR 64) 6, 12 

Policyholders surplus accounts, 
tax surcharge (TD 7100) 18, 6 

Reorganizations, proprietary in- 
terests for stock (RR 233) 22,7 


Reserves, Federal employees’ 
group life insurance (RR 181) 
15, 13 


Variable annuities, segregated as- 
set accounts, regulated invest- 
ment company dividends (RR 
197) 16, 22 

Mutual, other than life: 
Rates of tax, surtax (TD 7100) 
18, 6 
Interest: 
Deficiencies (See: Deficiencies) 
Exempt: 

Bonds, Susquehanna River Basin 
Commission (PL 91-575) 10, 
26 

U.S. obligations, surtax deduc- 
tion (TD 7100) 18,6 

Paid: 

Certificate of deposit redeemed 
before maturity, accrual meth- 
od bank (RR 63) 6, 71 

Finance charges, bank credit-card 
accounts (RR 98) 8, 8 

Finnish convention (TC) 19, 62 

Husband and wife, jointly owned 
property, separate returns (RR 
268) 26,7 

Life insurance companies, con- 
tract liabilities held in reserve 
(RR 64) 6, 12 

Resident alien, margin account 
with foreign broker, withhold- 
ing (RR 142) 11, 23 
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INCOME TAX—Continued 


Interest—Continued 
Paid—Continued 
Student loan, evidenced by co- 
signed negotiable promissory 
note (RR 179) 15,9 
Received: 
Domestic debt obligations treated 
as foreign (PL 92-9) 19, 79 
Federally insured loans, Agricul- 
tural Credit Insurance Fund 
(PL 91-617) 6, 84 
Finnish convention (TC) 19, 62 
French convention, withholding, 
bearer coupon bonds (RR 174) 
13, 33 
Inventions (See: Patents) 
Inventories: 
Average cost (rolling average) 
method, manufacturer (RR 234) 
22, 8 
Dealer in securities, Federal securi- 
ties transferred to book-entry sys- 
tem of Federal Reserve Bank (RR 
15) 3, 16 
LIFO, price indexes, department 
stores (RR 196) 16, 21 
LIFO method, discontinuance, ad- 
justment (RP 16) 21, 26 
Investment credit: 
Aircraft: 
Leased, temporary use outside 
USS. (PL 91-676) 9, 67 
Subleased to foreign carrier, phys- 
ical presence test (RR 178) 15, 
7 


Cement kiln facility, burner and pre- 
heater structures (RR 104) 9, 7 

Computer software, purchased with 
computer (RR 117) 15, 7 

Docking and maintenance facilities, 
truck terminal (RR 203) 17, 5 

Football player contracts (RR 137) 
li, 15 

Leased property, subleased (RR 

243) 23, 7 


INCOME TAX—Continued 


Involuntary conversions: 
Replacement property: 
Like kind, securities (RR 122) 10, 
13 
Similar use (RR 41) 4, 16 
Section 1250 property (TD 7084) 
6, 18 
Joint returns (See: Returns) 
Leases: 
Oil and gas properties: 
Acquisition fees, property not ac- 
quired (RR 191) 16, 14 
Inherited prior to marriage Texas, 
cash bonuses (RR 32) 4, 6 
Liability: 
Bankruptcy, taxes withheld but un- 
paid, priorities (CD 1943) 21, 22 
Unpaid tax of decedent, fiduciaries, 
release (PL 91-614) 7, 27 
Life estates and remainders, involun- 
tary conversion, replacement, prop- 
erty, securities (RR 122) 10, 13 
Limitation period: 
Assessments : 
Appellate consideration, Form 
872-A (RP 11) 13, 36 
Revocation of exempt of educa- 
tional organization (RR 55) 5, 
20 
Claims, excessive tentative allowance 
repaid (RR 8) 1, 26 
Refund suits, extension of time, dis- 
trict directors (RR 57) 5, 23 
Liquidations: 
Corporations, short period return 
(RR 129) 10, 24 
Partial, temporary investment of sale 
proceeds (RR 250) 23, 12 
Loans: 
Student, interest paid by cosigner 
(RR 179) 15,9 © 
Losses (See also: Capital gains and 
Losses) 


Index—Continued 
INCOME TAX—Continued 


Losses: 
Casualty: 


Cuban expropriation of invest- 
ment property (PL 91-677) 9, 
67 


Disaster areas cancellation (RR 
160) 13, 9 
“Disaster Relief Act of 1970” (PL 
91-606) 7, 26 
Orchard damaged by freeze (RR 
254) 24, 14 
Reimbursement for debris re- 
moval costs (RR 161) 13, 10 
Employees’ plans, distribution of de- 
preciated stock (RR 251) 23, 15 
Exchange of devalued foreign cur- 
rency for U.S. dollars, sale of 
automobile (RR 134) 11, 10 
Oil and gas leases, acquisition fees, 
property not acquired (RR 191) 
16, 14 
Stock, sale to stepmother (RR 50) 
5, 13 
Worthless stock of subsidiary, own- 
ership requirement (PL 91-687) 
10, 34 
Meals and lodging: 
Navy Department civilian em- 
ployees, condition of employment 
(RR 267) 26, 6 
Medical expenses: 
Teletype attachment for telephone, 
deaf individual (RR 48) 5, 10 
Throat treatment, professional sing- 
er (RR 450) 5,8 
Mines and mining (See: Depletion; 
Natural resources) 
Minimum tax, seven-year carryover 
(PL 91-614) 7,27 
Ministers: 
Faculty members of church-related 
colleges (RR 7) 1, 19 
Hospital chaplains (RR 258) 24, 36 


INCOME TAX—Continued 
Moving expenses: 
Automobile, standard mileage rate 
(RP 2) 1, 32 
Deductions, amounts paid or in- 
curred before 1971, application of 
prior law (PL 91-642) 7, 38 
Natural resources: 
Extraction costs, advance rulings 
(RP 8) 4, 21 
Finnish covention (TC) 19, 62 
Iron ore royalties, cost company, 
leased properties (RR 140) 11, 18 
Operating costs, production pay- 
ments reserved, ABC or ACB 
transactions (RR 35) 4, 10 
Net operating loss: 
Carryback and carryover, Cuban ex- 
propriation losses (PL 91-677) 9, 
67 


Nonresidents (See also: Withhold- 
ing) : 
Aliens: 
Inventor, patent payments (RR 
231) 21,9 


Journalist and newspaper corre- 
spondents, withholding (RR 
125) 10, 18 

Citizen: 

Artist, sale of painting (RR 183) 
15, 15 

Employed by Smithsionian Insti- 
tution in foreign country (RR 
199) 16, 25 

Kindergartens, military bases 
abroad (RR 264) 25, 9 

Musical works assigned foreign 
publisher (RR 182) 15, 13 

Voting by absentee ballot, exempt 
income (RR 101) 8, 19 

Obligations: 

Instrumentalities of United States, 
interest on insured loans, Agricul- 
tural Credit Insurance Fund (PL 
91-617) 6, 84 

States and subdivisions, Susque- 
hanna River Basin Commission 
(PL 91-575) 10, 26 
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INCOME TAX—Continued 
Oil and gas properties: 

Extraction costs, advance rulings 
(RP 8) 4, 21 

Intangible drilling and development 

costs : 

Operating interest, capital or ex- 
pense (RR 206) 17, 7; (RR 
207) 17, 13 

Prepaid (RR 252) 23, 17 

Leases, acquisition fees, property not 
acquired (RR 191) 16, 14 

Operating costs, production pay- 
ments reserved, ABC or ACB 
transactions (RR 35) 4, 10 

Royalty interest transferred to ir- 
revocable trust (RR 130) 11,6 

Old-age (See: Retirement income) 
Options (See also: Employee stock op- 
tions) : 

Purchase of real estate, exercisable 
after death (RR 265) 25, 10 

Partnerships: 

Deceased partner, shares _ be- 
queathed, successor in interest 
(RR 271) 26,10 

Foreign tax credit, shareholders in 
foreign corporation (RR 141) 11, 
21 


Section 1250 property recognition 
of gain, distribution (TD 7084) 
6, 18 
Patents, nonresident alien inventor, 
sale to domestic corporation (RR 
231) 21,9 
Payment of tax: 
Computation by Revenue Service 
(TD 7102) 17, 14 
Liquidated corporations, short pe- 
riod return (RR 129) 10, 24 
Redemption of U.S. obligations (PL 
92-5) 19, 78 
Surcharge, underpayments or over- 
payments (TD 7100) 18,6 


INCOME TAX—Continued 
Penalties: 
Bankruptcy, etc., non-pecuniary loss 
penalties and post-petition inter- 
est (RR 31) 3, 25 
Failure to file information returns, 
exempt organizations (SPR) 22, 
33 
Omission of income, joint tax liabil- 
ity (PL 91-679) 9, 69 
Underpayment of estimated tax, 
1970 exemptions and rates (RR 
226) 20, 10 
Underpayment of tax, Tax Reform 
Act of 1969 (TD 7088) 11, 26 
Pension trusts (See: Employees’ plans; 
Self employed plans) 
Pensions (See: Annuities; Retirement 
income) 
Period of limitation (See: Limitation 
period ) 
Personal exemption 
tions) 
Personal expenses: 
Medical expenses for throat treat- 
ment, professional singer (RR 45) 
5, 8 
Wage deductions for disability bene- 
fit fund, New York (RR 73) 7, 8 
Personal holding company: 
Dividends paid after close of taxable 
year (TD 7079) 1, 16 
Finnish convention (TC) 19, 62 
Public utility, stock sold by order of 
S.E.C. (RR 253) 23, 18 
Pollution control facilities amortiza- 
tion of facilities (TD 7116) 24, 15 
Possessions of the United States (See: 
Income source) 
Preference income (See: Minimum 
tax) 
Private foundations (See: Exempt or- 
ganizations) 


(See: Exemp- 
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Property: 

Section 38 (See: Investment credit) 
Section 1245 (See: Sales or 
exchanges) 

Section 1250 (See: Sales or 
exchanges) 


Public utilities: 
Holding company, stock sold by or- 
der of S.E.C. (RR 253) 23, 18 
Publicity of information, information 


returns, exempt organizations 
(SPR) 22, 33 
Rates: 


Self-employment tax (PL 92-5) 19, 
78 
Surcharge, corporations and indi- 
viduals (TD 7100) 18, 6 
Real estate: 
Finnish convention (TC) 19, 62 
Subdivided for sale, capital gain 
(PL 91-686) 8, 25 
Real estate investment trust: 
Mobile home units, purchasers’ 
notes (RR 220) 19, 58 
Qualifications, corporate reorganiza- 
tion (RR 218) 19, 57 
Receivers (See: Bankruptcy and 
receivership ) 
Records (See: Books and records) 
Recoveries: 
Casualty losses, reimbursement of 
debris removal costs (RR 161) 13, 
10 
Redemption of stock and bonds: 
Appreciated property for stock, cor- 
poration (PL 91-675) , 9, 66 
Death taxes, attribution rule (RR 
261) 25, 5 
Distributions to estate, small business 
corporation (RR 272) 26, 12 
Shareholders’ interest, voting trust 
certificates (RR 262) 25, 7 
Waiver of attribution, stock held as 
community property (RR 138) 
11, 16 


INCOME TAX—Continued 
Refunds and credits: 

Claims, limitation period, excessive 
tentative allowance repaid (RR 
8) 1, 26 

Cuban expropriation of investment 
property (PL 91-677) 9, 67 

Regulated investment companies: 

Shareholders, surtax, rates of tax 

(TD 7100) 18, 6 
Regulations: 

26 CFR 1.4-1, 1.72-17, 1.72-18, 
1.151, 1.151-1, 1.151-2, 1.152-1, 
1.13-1, 1.2141, 1.6013, 301.- 
6013, amended; 1.151-4, added; 
personal exemptions (TD 7114) 
24, 6 

26 CFR 1.152, 1.152-1, amended; 
1.152-4, added, dependency ex- 
emption for children of divorced 
or separated parents (TD 7099) 
16, 7 

26 CFR 1.169 through 1.169-4 
added; 1.179-1, 1.642(f), 1.642 
(f)-1, 1.1082 amended; 1.169 
through 1.169-8 deleted; pollu- 
tion control facilities, amortization 
(TD 7116) 24, 15 

26 CFR 1.170-1, 1.301, 1.301-1, 
1.312, 1.312-3, 1.453-9, 1.751, 1.- 
751-1, 1.1245-1—1.1245-6 and 
intermediate sections, amended; 
1.1250-1, 1.1250-4, added; gain 
from disposition of certain depre- 
ciable realty (TD 7084) 6, 18 

26 CFR 1.216, 1.216-1, amended; 
cooperatives housing corporation, 
stock owned by Governmental unit 
(TD 7092) 14, 5 

26 CFR 1.278, 1.278-1; added; cit- 
rus groves, planting and develop- 
ing costs (TD 7098) 15, 9 

26 CFR 1.451, 1.451-6 added; crop 
insurance proceeds; election (TD 
7097), 16, 17 
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INCOME TAX—Continued 


Regulations—Continued 

26 CFR 1.451-5, added; advance 
payments, goods and long-term 
contracts (TD 7103) 17, 9 

26 CFR 1.453, 1.453-8 amended; in- 
stallment method, revocation of 
election (TD 7104) 18, 39 

26 CFR 1.502, 1.502-1 amended; 
feeder organizations, “trade or 
business” defined (TD 7083) 4, 
15 

26 CFR 1.513, 1.513-1, amended; 
unrelated trade or business, local 
employee association, exception 
(TD 7107) 19, 10 

26 CFR 1.563-2 amended ; dividends 
paid after close of taxable year, 
personal holding companies (TD 
7079) 1, 16 

26 CFR 1.642(c), amended; 1.642 
(c)-5—1.642(c)-7, added; 
pooled income fund, definition, 
remainder interest (TD 7105) 19, 
11 

26 CFR 1.665(g), 1.665(g)-1 add- 
ed; accumulations trusts, capital 
gain distribution defined (TD 
7080) 2, 9 

26 CFR 1.819-2, foreign life insur- 
ance companies, percentage for 
computing income and estimated 
tax (TD 7095) 16, 22 

26 CFR 1.1012-1 amended; book- 
entry Federal securities, identifi- 
cation (TD 7081), 3, 18 

26 CFR 1.1502-2, amended; 1.1502- 
7, added ; tax surcharge of an affil- 
iated corporate group with part- 
year member (TD 7093) 16, 27 

26 CFR 1.6013-4, 1.6014, 1.6014-1, 
1.6151-1, 301.6014, 301.6014-1, 
301.211-1, 301.6402-3, amended; 
1.6014-2, added; election to have 
tax computed by the Revenue 
Service (TD 7102) 17, 14 


INCOME TAX—Continued 


Regulations—Continued 

26 CFR 1.6041-7, amended; per- 
mission for health care carriers to 
submit information on magnetic 
tape (TD 7106) 18, 45 

26 CFR 1.9006, 1.9006-1 added; in- 
terest and penalties. underpay- 
ment, Tax Reform Act of 1969 
(TD 7088) 11, 26 

26 CFR 3.1, added; capital con- 
struction fund and _ deposits 
therein, transitional rules (TD 
7082) 4, 19 

26 CFR 13.15, added; charitable 
contributions, private founda- 
tions, time extension for distribu- 
tion of contributions (TD 7094) 
16, 15 

26 CFR 13.16, 13.16-1, added; 
brother-sister controlled group 
(TD 7101) 15, 18 

26 CFR 601.104, 601.105. 601.106, 
601.201, 601.702, amended; mis- 
cellaneous amendments to the 
Statement of Procedural Rules 
(SPR) 22, 33 

Remainders (See: Life estates and 
remainders) 

Renegotiation (See: Contracts) 

Reorganizations: 

Merger, life insurance companies, 
proprietary interests for stock (RR 
233) 22, 7 

Reverse merger, stock of parent used 
in exchange (PL 91-693) 8, 27 

Reproduction of forms and returns 

(See: Forms) 

Research and experiment: 

Deferred expenses, new products, 
election (RR 136) 11, 13 

New product line or processes (RR 
162) 13, 12 

Residents: 

Aliens, withholding interest paid 

foreign broker (RR 142) 11, 23 
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Retirement income, Finnish conven- 
tion (TC) 19, 62 
Returns (See also: Consolidated re- 
turns) : 
Charitable trusts: 
Extension of time for filing (RR 
202) 17, 19 
Filing requirements (RP 14) 17, 
23 


Nonexempt, extension of time 
(RR 237) 22, 14 
Corporations, liquidation, short pe- 
riod return (RR 129) 10, 24 
Employees’ beneficiary association, 
Form 990T (RR 219) 19, 60 
Examination, appeal rights (SPR) 
22, 33 
Exempt organizations: 

Employees, beneficiary associa- 
tion, social clubs, Form 990T, 
extension of time (RR 245) 23, 
20 

Private foundations, status pend- 
ing, extension of time (RR 236) 
22, 13 

Social clubs: 

Gross receipts from nonmem- 
bers (RP 17) 22, 31 
Unrelated income (RR 238) 
22, 14 
Fiduciaries: 

Settlement fund deposited with 
US. District Court (RR 119) 
10, 12 

Information: 

Corporate bonds sold at discount 
(RP 10) 1,29 

Health care payments, magnetic 
tape (TD 7106) 18, 45 

Income from exercise of employee 
stock option (RR 52) 5, 17 

Section 1250 property (TD 7084) 


6, 18 
Inspection, Senate Committee on 
Government Operations (EO 


11584) 13, 27 


INCOME TAX—Continued 


Returns—Continued 
Joint, omission of by one spouse (PL 
91-679) 9, 69 
Tax computed by Revenue Service, 
place for filing (TD 7102) 17, 14 
Royalties: 
Finnish convention (TC) 19, 62 
Iron ore, cost company, leased prop- 
erties (RR 140) 11, 18 
Oil and gas lease, irrevocable trust 
(RR 130) 11,6 
Rulings: 
Advance, unfunded deferred com- 
pensation plans (RP 19) 25, 71 
Cost of extracting minerals (RP 8) 
4, 21 
Employees’ plans, opinion letter de- 
fined (SPR) 22, 33 
Obsolete, income and profits taxes 
(RR 242) 22,15 
Private foundations (SPR) 22, 33 
Salary (See: Compensation received) 
Sales or exchanges: 
Football player contracts (RR 123) 
10, 15 
Section 1245 property: 


Definitions: 
Additional depreciation (TD 
7084) 6, 18 
Miscellaneous terms (TD 
7084) 6, 18 
Exceptions and limitations (TD 
7084) 6, 18 
Gain on disposition (TD 7084) 6, 
18 


Transfer for less than fair market 
value (TD 7084) 6, 18 
Two or more elements 
7084) 6, 18 
Scholarships and fellowships: 
Nurses, anesthetist training program 


(RR 106) 9, 9 


(TD 
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Securities transactions: 

Book-entry Federal securities: 
Identification (TD 7081) 3, 18 
Record requirements (RR 21) 3, 

17 

Federal securities transferred to 
book-entry system of Federal Re- 
serve Bank, Dealers (RR 15) 3, 
16 

Self-employed plans: 

Benefits provided by purchase of life 
insurance contracts, prototype 
plan (RR 25) 3, 12 

Contributions after annuity, start- 
ing date (RR 69) 8,7 

Coverage, partnership members 
(RR 223) 20, 5 

Custodial account, effect of disquali- 
fication (RR 153) 12, 13 

Integration with social security: 
Contributions of owner-employee 
(RR 113) 9.17 

Self-employment tax: 

Ministers: 

Faculty members of church-re- 
lated college (RR 7) 1, 19 

Hospital chaplains (RR 258) 24, 
36 


Sick pay: 

Civil service employee, annuity vol- 
untary contributions of annuitant 
(RR 105) 9, 8 

Small business corporations: 

Distributions: 

Previously taxed income, estate of 
decedent (RR 272) 26, 12 

Distributions following termination 
of election (RR 102) 8, 20 

Passive investment income, capital 
gains on liquidation of corpora- 
tion (PL 91-683) 7, 38 

Profit-sharing plan, contribution in 
loss year (RR 257) 24, 34 

Termination of election, distribu- 
tions prior to reorganization (RR 
266) 25, 10 
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INCOME TAX—Continued 


Sources of income (See: Income 
source ) 

Statute of limitations (See: Limitation 
period ) 

Stock: 


Basis (See: Basis) 

Constructive ownership (See: Con- 
structive ownership of stock) 
Distributions (See: Distributions) 

Dividends (See: Dividends) 
Redemption (See: Redemption of 
stock and bonds) 
Worthless (See: Losses) 
Stock options (See: Employee stock 
options) 
Suits: 
Evidence, electronic eavesdropping 
without warrant (CD 1946) 24, 
39 
Intervention, judicial enforcement 
of summons, former employer’s 
records (CD 1942) 15, 23 
Refund, limitation period, extension 
of time, district director’s (RR 
57) 5, 23 
Surtax: 
Affiliated group, part-year member 
(TD 7093) 16, 27 
Surcharge, imposition and extension 
(TD 7100) 18,6 
Tax conventions: 
Finland (TC) 19, 62 
France, withholding, interest, bearer 
coupon bonds (RR 174) 13, 33 
Tax Court, small Tax Court cases, des- 
ignation (SPR) 22, 33 
Taxes: 
Deduction: 
Additional tax on wholesale liquor 
sales, Florida (RR 193) 16, 19 
Business corporation tax, Rhode 
Island (RR 2) 1, 12 
Capital stock and franchise taxes, 
Pennsylvania (RR 77) 7, 12 
Corporate license tax: 
Kentucky (RR 210) 18, 37 
Virginia (RR 212) 18, 41 


Index—Continued 


INCOME TAX—Continued 


Taxes—Continued 
Deductions—Continued 
Corporation franchise tax: 
Illinois (RR 10) 2, 6 
Maryland (RR 205) 17, 6 
Franchise tax, Connecticut (RR 
230) 21, 7 
Husband and wife, jointly owned 
property, separate returns (RR 
268) 26, 7 
Intangible personal property, 
North Carolina (RR 229) 21, 6 
Personal property: 
Iowa (RR 75) 7, 11 
Philadelphia, Pennsylvania 
(RR 249) 23, 11 
Property taxes, Texas (RR 11) 2, 
7 


Real and personal property: 
Illinois (RR 60) 6, 8 
Indiana (RR 107) 9, 11 
Kansas (RR 109) 9, 13 
Minnesota (RR 74) 7, 10 
Mississippi (RR 108) 9, 1/2 
Missouri (RR 3) 1, 13 
Montana (RR 110) 9, 15 
New Jersey (RR 46) 5,9 
North Carolina (RR 111) 9,15 
North Dakota (RR 23) 3, 10 
Ohio (RR 204) 17, 6 
Washington (RR 12) 2, 8 
Wyoming (RR 133) 11,9 

Real estate taxes, Nebraska (RR 
a} 3. 

Real property: 

Philadelphia (RR 61) 6, 9 
Wisconsin (RR 76) 7, 12 
State corporate income tax, over- 
payment, accrual basis (RR 

194) 16, 20 

State income tax, advance pay- 
ments, Kentucky (RR 190) 16, 
13 

Tax equivalency payments, co- 
operative housing corporation 
(RR 49) 5, 11 


INCOME TAX—Continued 
Taxes—Continued 

Foreign countries (See: Foreign tax 
credit) 

Tax-exempt organization (See: Ex- 
empt organizations) 

Tax-free exchange (See: Exchanges 
of property; Reorganizations) 
Trade or business (See: Self-employ- 

ment tax) 

Training (See: Educational expenses) 
Transfers to avoid tax: 

Foreign corporations, advance rul- 

ings (PL 91-681) 8, 24 
Traveling expenses: 

Home, employee assigned to work at 
widely scattered temporary loca- 
tions (RR 247) 23,8 

Trusts: 

Business (See: Real estate invest- 
ment trust) 

Employees’ (See: Employees’ plans) 

Estates and trusts (See: Estates and 
trusts ) 

Self-employed plan (See: Self-em- 
ployed plans) 

Unrelated income (See: Exempt or- 
ganizations) 

Wages (See: Compensation received) 

Western Hemisphere corporations, sur- 
charge, rates of tax (TD 7100) 
18, 6 

Withholding: 

Bond interest, ownership certifi- 
cated, repurchase between interest 
dates (RR 82) 7, 17 

French convention, interest bearer 
coupon bonds (RR 174) 13, 33 

Interest, foreign broker (RR 142) 
11, 23 

Ministers, hospital chaplains (RR 
258) 24, 36 

Nonresident aliens: 

Inventor, periodic payments from 
sale of patent (RR 231) 21, 9 
Journalist and newspaper corre- 


spondents (RR 125) 10, 18 
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internal Revenue Bulletins 1971-27 
Through 1971-52 


For index of items published during 
the first 6 months of 1971, see 
1.R.B. 1971-27, dated July 6, 1971. 


The abbreviation and number in 
parentheses following the index 
entry refer to the specific item; 
numbers in roman and italic type 
following the parentheses refer to 
the Internal Revenue Bulletin in 
which the item may be found and 
the page number on which it 
appears. 

Key to Abbreviations: 


RR Revenue Ruling 
RP Revenue Procedure 
TD ‘Treasury Decision 
CD Court Decision 


PL Public Law 
EO Executive Order 


DO Delegation Order 

TDO Treasury Department Order 

TC Tax Convention 

SPR Statement of Procedural 
Rules 

DC Treasury Department 
Circular 


ALCOHOL, TOBACCO, 
FIREARMS, AND EXPLOSIVES 


Administrative 


Administration: 
Change in nomenclature (TD 7130) 
32, 42 
Firearms, definitions (§ 179.11) 38, 
18 
Organization and functions of the 
Service, Industrial Economics of- 
fice established 28, 75 
Redesignation of office, transfer of 
functions (TDO 150-74) 36, 26 
Seals of office, Service Centers (TD 
7147) 47,19 
Books and records: 
Firearms: 
Failure to keep (§ 179.152) 38, 
18 
Inspection (§ 179.22) 38, 18 
Retention (§ 179.131) 38, 18 
Inventories, untaxpaid wines, con- 
trolled stock, distilled spirits (RR 
499) 45, 22 
Claims (See also: Refunds and cred- 
its) : 


Administrative—Continued 


Drawback, distilled spirits 
7130) 32, 42 

Time and place for filing, firearms 
(§ 179.172) 38, 18 

Court decisions: 

Freed, Donald; Sutherland, Shirley 
Jean; United States v. (CD 1949) 
32, 56 

Harris, Roosevelt Hudson; United 
States v. (CD 1950) 33, 24 

Criminal prosecutions : 

Evidence, restrictive use of informa- 
tion (§ 179.23) 38, 18 

Self incrimination, due process, pos- 
session of unregistered hand gre- 
nades (CD 1949) 32, 56 

Delegation of authority: 

Commissioner's functions (TDO 
150-73), (DO 67 (Rev. 8)) 30, 
76; (DO 67 (Rev. 9) ) 37, 28 

Emergency succession to Commis- 
sioner (DO 5 (Rev. 6) ) 45, 24 

Enforcement, alcohol, tobacco, fire- 
arms, and explosives (DO 31 
(Rev. 3)) 42, 31; (DO 31 (Rev. 
4)) 52, 24 

Drawback, claims, distilled spirits (TD 

7130) 32, 42 

Employer identification number (See: 

Identifying numbers) 

Evidence (See: Criminal prosecutions) 
Forms (See also: Returns) : 

103, reporting flavoring materials 
used in malt beverages (RP 26) 
35, 37 

1479-A, specially denatured alcohol 
product, developmental samples 
(RR 410) 36, 2/7 

1585, notice to blend brandies or 
rums in bond (TD 7130) 32, 42 

Firearms, prescribed forms (§§ 179.- 
21-179.118 and intermediate sec- 
tions) 38, 18 

Fraud (See: Penalties) 

Identifying numbers, application Form 
SS-4, firearms (§ 179.35) 38, 18 
Inspection of records and returns (See: 

Books and records) 

Liens: 

Notice, release of lien, discharge of 
property acknowledgement (RR 
466) 42, 28 

Officers and employees of the Service: 

Inspection of premises, firearms 
($§ 179.22, 179.131) 38, 18 

Investigators, affidavits, issuance of 
search warrants (CD 1950) 33, 
24 


(TD 


42 





Administrative—Continued 


Officers and employees of the Service— 
Continued: 
Penalties: 

Failure to pay or deposit tax (TD 
7133) 33, 16 

Firearms: 

Failure to file return, fraudulent 
return (§§ 179.50, 179.51) 38, 
18 
Failure to keep records (§ 179.- 
152) 38, 18 
Failure to pay special occupa- 
tional tax (§ 179.48) 38, 18 
Failure to register change or re- 
moval (§ 179.49) 38, 18 
Publicity of information, list of special 
tax taxpayers (TD 7130) 32, 42 
Records (See: Books and records) 
Redemption of stamps, firearms, 
claims, place for filing (§ 179.171) 
38, 18 
Refunds and 
Claims) : 

Exported firearms (§ 179.120) 38, 

18 
Regulations: 

26 CFR 301.7514—-1 amended; seals 
of office for Service Centers (TD 
7147) 47,19 

Reports: 

Breweries: 

Flavoring materials, malt bev- 
erages (RP 26) 35, 37 

Hops extracts used in malt bever- 
ages (RP 40) 48, 31 

Daily, wholesale and retail liquor 
dealers (TD 7130) 32, 42 

Monthly report, distillery apparatus 
(TD 7130) 32, 42 

Red strip, stamps, distilled spirits 
from Puerto Rico (TD 7143) 43, 
24 

Returns (See also: Forms) : 
Firearms: 
Preparation by the 
($ 179.151) 38, 18 
Special occupational tax: 
Failure to file, fraudulent re- 
turn, penalties (§§ 179.50, 
179.51) 38, 18 
Form 11 (§ 179.34) 38, 18 
Rulings, firearms, destructive device 
and collector’s item determinations 
(§§ 179.24, 179.25) 38, 18 
Special tax (See: Tax) 
Stamps (See also: Redemption of 
stamps) : 


credits (See 


also: 


Service 





Administrative—Continued 


Firearms: 
Distribution, sale, and reuse 
(§§ 179.161-179.163) 38, 18 
Making or transfer tax, cancella- 
tion (§§ 179.67, 179.87) 38, 18 
Special occupational tax: 
Loss or destroyed (§ 179.37) 38, 
18 
Receipt (§ 179.36) 38, 18 
Special alcohol for inspection (TD 
7130) 33, 42 
Strip, distilled spirits, imported, 
Puerto Rico, Virgin Islands (TD 
7143) 43, 24 
Tax: 
Liability: 
Firearms, 
tax: 
Business at several locations 
(§ 179.38) 38, 18 
Partnerships (§ 179.40) 38, 18 
Several businesses at same lo- 
cation (§ 179.39) 38, 18 
Single sale (§ 179.41) 38, 18 
Payments: 
Firearms: 
Failure to pay, penalties and in- 
terest (§ 179.48) 38, 18 


special occupational 


Special occupational _ tax 
(§ 179.34) 38, 18 
Rates: 
Firearms: 
Making tax (§ 179.61) 38, 18 
Special occupational tax 


(§ 179.32) 38, 18 
Transfer tax (§ 179.82) 38, 18 
Special: 
Firearms, occupational tax, liabil- 
ity (§§ 179.31, 179.33) 38, 18 
Retail dealer, State operated liq- 
uor stores (TD 7130) 32, 42 
Water quality control, Form 4805, data 
on water quality consideration (RP 


22) 29, 103 
Alcohol 


Administration (See: ADMINISTRA- 
TIVE) 
Blending, fruit brandies or rams (TD 
7130) 32, 42 
Bonded wine cellars: 
Inventories untaxpaid wines (RR 
499) 45, 22 
Non-alcholic herb extracts, natural 
wine (RR 500) 45, 22 
Books and records (See: ADMINIS- 
TRATIVE) 


Alcohol—Continued 


Breweries: 
Hop extracts used in malt beverages, 
reporting (RP 40) 48, 31 
Reports, flavoring materials, malt 
beverages (RP 26) 35, 37 
Claims (See: ADMINISTRATIVE) 
Coloring, flavoring and blending: 
Non-alcoholic herb extracts, special 
natural wine (RR 500) 45, 22 
Containers: 
Laboratory stains and reagents, lim- 
itations on shipments (RR 409) 
36, 21 
Portable, spirits to be withdrawn 
from bonded premises markings 
(TD 7130) 32, 42 
Controlled stock (See: Distilled spirits 
plants) 
Court decisions (See: ADMINISTRA- 
TIVE) 
Dealers: 
Retail: 
Record maintenance, 
(TD 7130) 32, 42 
State operated liquor stores, spe- 
cial tax (TD 7130) 32, 42 
Wholesale, recapitulation record, 
daily report (TD 7130) 32, 42 
Delegation of authority (See: 
ADMINISTRATIVE) 
Denaturants: 
Substitutes, oils and aromatics, spec- 
ifications (RR 401) 35, 27 
Distilled spirits: ; 
Drawback claim, nonbeverage man- 
ufacturers (TD 7130) 32, 42 
Imported: Puerto Rico, Virgin Is- 
lands, strip stamps ,cases (TD 
7143) 43, 24 
Distilled spirits plants: 
Fruit brandies of rums, blending 
(TD 7130) 32, 42 
Inventories, controlled stock (RR 


location 


499) 45, 22 
Drawback (See: ADMINISTRA- 
TIVE) 


Forms (See: ADMINISTRATIVE) 
Importation : 
Alcoholic beverages, labels 
435) 49, 30 
Distilled spirits, strip stamps, cases 
(TD 7143) 43, 24 
Inspections and investigations, affi- 
davits, issuance of search warrants 
(CD 1950) 33, 24 
Labels: 
Imported alcoholic beverages, fran- 
chise holder (RR 535) 49, 30 


43 


(RR 


Alcohol—Continued 


Liens (See: ADMINISTRATIVE) 
Marks and brands: 
Cases, imported distilled spirits (TD 
7143) 43, 24 
Materials: 

Non-alcoholic herb extracts, wine 
production (RR 500) 45, 22 
Nonbeverage products (See: ADMIN- 

ISTRATIVE: Drawback) 
Officers and employees of the Service 
(See: ADMINISTRATIVE) 
Publicity of information 
ADMINISTRATIVE) 
Puerto Rico: 
Distilled spirits, strip stamps, cases 
(TD 7143) 43, 24 
Records (See: ADMINISTRATIVE: 
Books and records) 
Regulations: 
26 CFR 194.4—194.247, 196.2— 


(See: 


196.81, 197.2—197.133, 
201.307—20.601, 245.2—245.241, 
and intermediate sections 
amended; 197.47a, 197.130a, 
197.130b, 201.35a, 201.331a, 
201.467a, added; 194.140— 


194.142, 201.548, 201.635, de- 
leted; change in nomenclature, 
State retail liquor dealers, inspec- 
tion of special tax stamps; list of 
special taxpayers, record keeping, 
reports, markings, nonbeverage 
drawback, blending brandies and 
rums (TD 7130) 32, 42 
26 CFR 250.84, 250.143, 250.146, 
250.185, 250.208, 250.242, 251.68, 
251.122 amended; 250.144, 
250.145, 250.243, 250.259, 
251.84, 251.113 revoked; red strip 
stamps, overprinting and report- 
ing, case markings (TD 7143) 43, 
24 
Reports (See: ADMINISTRATIVE) 
Retail liquor dealers (See: Dealers) 
Samples: 
Specially denatured alcohol prod- 
ucts, Form 1479-A (RR 410) 36, 
21 
Special tax (See: ADMINISTRA- 
TIVE: Tax) 
Specially denatured spirits: 
Developmental samples of products, 
approval (RR 410) 36, 21 
Laboratory stains and reagents, lim- 
itations on shipments (RR 409) 
36, 21 
Stamps (See: ADMINISTRATIVE) 





Alcohol—Continued 


Stills: 
Repairs or alterations (TD 7130) 32, 
42 
Reports, removal for domestic use 
(TD 7130) 32, 42 
Vessels and aircraft, reciprocating 
foreign countries (RP 23) 33, 31; 
(RP 28) 39, 18 
Virgin Islands: 
Distilled spirits, strip stamps, cases 
(TD 7143) 43, 24 
Wholesale liquor dealers 
Dealers) 
Wine: 
Production, non-alcoholic herb ex- 
tracts (RR 500) 45, 22 
Treatment, Fermcozyme Vin, Ferm- 
cozyme Vin XX (RR 424) 38, 17 
Wineries (See: Bonded wine cellars) 


(See: 


Firearms 


Administration 
TRATIVE) 
Applications: 
Exempt transfers (§§ 179.88-179.- 
91) 38, 18 
Exportation (§§ 179.114, 179.115) 
38, 18 
Importation of firearms (§ 179.111) 
38, 18 
Makers of firearms, forms, approval, 
denial (§§ 179.62-179.65) 38, 18 
Retention as proof of registration 
(§§ 179.71, 179.86) 38, 18 
Transfers, forms, approval, denial 
(§§ 179.84-179.86) 38, 18 
Books and records (See: ADMINIS- 
TRATIVE) 
Changes: 
Business location (§§ 179.38, 179.- 
46) 38, 18 
Failure to register change or removal 
(§ 179.49) 38, 18 
Ownership: 
Bankruptcy of owner (§ 179.43) 
38, 18 
Corporations (§ 179.45) 38, 18 
Death of owner (§ 179.42) 38, 18 
Partnerships or unincorporated 
associations (§ 179.44) 38, 18 
Trade name (§ 179.47) 38, 18 
Claims (See: ADMINISTRATIVE) 
Court decisions (See: ADMINIS- 
TRATIVE) 
Criminal prosecutions (See: ADMIN- 
ISTRATIVE) 


(See: ADMINIS- 


Firearms—Continued 


Customs: 

Certificate of exportation (§ 179.- 
117) 38, 18 

Imported firearms, release (§§ 179.- 
111, 179.113) 38, 18 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Fmployer identification number (See: 
ADMINISTRATIVE: Identifying 
numbers) * 

Evidence (See: ADMINISTRA- 
TIVE: Criminal prosecutions) 

Exemptions: 

Business with U.S. (§§ 179.33, 179.- 
68-179.70, 179.89-179.90) 38, 18 

Insular possessions of the USS. 
(§ 179.121) 38, 18 

Special occupational taxpayers, 
transfer tax (§ 179.88) 38, 18 

Unserviceable firearms, transfer 
(§ 179.91) 38, 18 

Exportation: 

General requirements (§§ 179.114— 
179.122) 38, 18 

Forfeitures, violations (§ 179.182) 38, 
18 

Forms (See: ADMINISTRATIVE) 

Fraud (See: ADMINISTRATIVE: 
Penalties) 

Identification, general requirements 
(§ 179.102) 38, 18 

Identifying numbers (See: ADMIN- 
ISTRATIVE) 

Importation: 

Conditional (§ 179.113) 38, 18 
Registration (§ 179.112) 38, 18 
Requirements and procedures 
($§ 179.111, 179.122) 38, 18 
Inspection of records and returns (See: 


ADMINISTRATIVE: Books and 


records) 
Interstate or foreign commerce, au- 
thorization for  transporiation 


waived (§§ 179.92, 179.119) 38, 18 

Losses or thefts, reporting requirements 
(§§ 179.141, 179.142) 38, 18 

Makers, transfers of firearms 
(§ 179.66) 38, 18 

Officers and employees of the Service 
(See: ADMINISTRATIVE) 

Penalties (See: ADMINISTRA- 
TIVE) 

Records (See: ADMINISTRATIVE: 
Books and records) 

Redemption of stamps (See: ADMIN- 
ISTRATIVE) 





Firearms—Continued 


Refunds and credits (See: ADMIN- 

ISTRATIVE) 

Registration : 

Failure to register change or removal 
(§ 179.49) 38, 18 

General requirements and identifi- 
cation of firearms (§§ 179.101— 
179.103) 38, 18 

Government entities (§ 179.104) 38, 
18 

Imported firearms (§ 179.112) 38, 
18 

Proof of registration (§§ 179.71, 
179.86) 38, 18 

Self-incrimination, due process, pos- 
session of unregistered hand gre- 
nades (CD 1949) 32, 56 

Special occupational tax (§ 179.34) 
38, 18 

Regulations: 

26 CFR 179.1 through 179.193, 
machine guns, destructive devices, 
and certain other firearms 

Returns (See: ADMINISTRATIVE) 
Rulings (See: ADMINISTRATIVE) 
Seizures, violations (§ 179.182) 38, 18 
Special tax (See: ADMINISTRA- 

TIVE: Tax) 

Stamps (See: ADMINISTRATIVE) 

States, effect on state or other law 
(§ 179.52) 38, 18 

Tax (See: ADMINISTRATIVE) 

Thefts (See: Losses or thefts) 

Transfers: 

Applications and registration 
(§§ 179.84-179.87) 38, 18 

Makers of firearms (§ 179.66) 38, 18 

Unlicensed transferees (§ 179.93) 
38, 18 


EMPLOYMENT TAXES 


Administration : 

Organization and functions of the 
Service, Industrial Economics 
office established 28, 75 

Redesignation of office, transfer of 
functions (TDO 150-74) 36, 26 

Seals of office, Service Centers (TD 
7147) 47, 19 

Agricultural labor: 

Nonprofit mutual water company, 
services for farm irrigation and 
domestic use (RR 293) 27, 29 

Seed cleaning, packing, and shipping 
(RR 550) 49, 23 

Credits (See: Refunds and credits) 





EMPLOYMENT TAXES—Continued 


Delegation of authority: 

Appellate Conferees, protested and 
Tax Court cases (DO 120) 50, 36 

Commissioner’s functions (TDO 
150-73), (DO 67 (Rev. 8)) 30, 
76; (DO 67 (Rev. 9)) 37, 27 

Delinquent taxes, Office of Eco- 
nomic Opportunity, anti-poverty 
program (TDO 150-71) 39, 20; 
(DO 118) 39, 18 

Emergency succession to Commis- 
sioner (DO 5 (Rev. 6)) 45, 24 

Seal of the Treasury (TDO 107 
(Rev. 14) ) 33, 32 

Domestic services, private home of em- 
ployer, voluntary withholding (RR 

389) 34, 23 

Earnings (See: Self-employment tax) 
Employer-employee : 

Federal project, individuals engaged 
by construction company (RR 
356) 31,.22 

Individuals engaged by bank, oper- 
ation of real properties (RR 573) 
50, 31 

Instructors engaged by board of edu- 
cation, vocational education pro- 
gram (RR 291) 27, 26 

Magazine salesmen (RR 370) 32, 39 

Research associate, scientific re- 
search for industrial association 
(RR 292) 27, 28 

Taxicab driver: 

Leasing cabs or services (RR 572) 
50, 28 

Purchasing from taxi association 
(RR 571) 50, 27 

Truck driver, truck leasing company 

(RR 524) 47, 16 
Employment, instructors, engaged by 
city board of education (RR 291) 
27, 26 
Forms, magnetic tape, requirements for 
use (RP 20) 27, 36 
Included-excluded services, insurance 
agents, guaranteed salary and com- 

missions (RR 357) 31, 24 

Instrumentalities, board of education, 
instructors, vocational education 

program (RR 291) 27, 26 

Insurance agents, guaranteed salary 
and commissions (RR 357) 31, 24 
Liability, salary payment voluntarily 
returned, corporate officer (RR 
289) 27, 24 


EMPLOYMENT TAXES—Continued 
Liens: 
Notice: 
Place for filing, Iowa (RP 37) 46, 
29 
Release of lien, discharge of prop- 
erty, acknowledgement (RR 
466) 42, 28 


Limitation period, collection after as- 
sessment, suspension (TD 7121) 27, 
32 

Ministers, industrial chaplain (RR 
337) 30, 63 

Penalties, failure to pay or deposit tax 
(TD 7133) 33, 16 

Railroad retirement: 

Rate determination, quarterly 39, 
14; 52, 21 

Regulations: 

26 CFR 301.7514-1 amended; 
Service Centers (TD 7147) 47, 19 

Reproduction of forms and returns 
(See: Forms) 

Returns (See: Forms) 

Self-employment tax: 

Taxicab driver: 
Leasing cabs or services (RR 572) 
50, 28 
Purchasing from taxi association 
(RR 571) 50, 27 

Wages: 

Baseball player, College Scholarship 
Plan, retroactive effect (RR 532) 
48, 23 

Board and lodging, crews of vessels 
operated by steamship company 
(RR 290) 27, 25 

Death benefits, payments to benefi- 
ciaries and estates (RR 456) 41, 
35 

Deceased employee, uncashed pay- 
check reissued (RR 525) 47, 17 

Dismissal payments, termination of 
employer’s operations (RR 408) 
36, 17 

Meal and lodging allowances, with- 
holding (RR 551) 49, 25 

Meals furnished employees (RR 
411) 37,6 

Medical school trainees, MEDEX 
program (RR 378) 34, 7 

Payments by state welfare agency, 
work training program (RR 425) 
39, 6 

Salary payment voluntarily re- 
turned, corporate officer (RR 
289) 27, 24 


45 


EMPLOYMENT TAXES—Continued 


Withholding: 

Agricultural labor, voluntary agree- 
ments (RR.550) 49, 23 

Combat pay, exclusion for active 
service (RR 343) 31,7 

Death benefits, payments to benefi- 
ciaries and estates (RR 456) 41, 
35 

Deceased employee, uncashed pay- 
check reissued (RR 525) 47, 17 

Dismissal payments, termination of 
employer’s operations (RR 408) 
36, 17 

Meal and lodging allowance (RR 
551) 49, 25 

Meals furnished employees (RR 
411) 37,6 

Ministers, industrial chaplain (RR 
337) 30, 63 

Payments by state welfare agency, 
work training program (RR 425) 
39, 6 

Voluntary agreements, domestic 
services performed in_ private 
homes (RR 389) 34, 23 

Wages voluntarily returned, corpo- 
rate officer (RR 289) 27, 24 


ESTATE AND GIFT TAXES 
Administrative 


Administration : 
Organization and functions of the 
Service, Industrial Economics of- 
fice established 28, 75 
Seals of office, Service Centers (TD 
7147) 47, 19 
Delegation of authority: 
Appellate Conferees, protested and 
Tax Court cases (DO 120) 50, 
36 
Commissioner’s functions (TDO 
150-73), (DO 67 (Rev. 8)) 30, 
76; (DO 67 (Rev. 9) ) 37, 27 
Emergency succession to Commis- 
sioner (DO 5 (Rev. 6)) 45, 24 
Extension of time, estate tax re- 
turns (DO 116) 37, 27 
Seal of the Treasury (TDO 107 
(Rev. 14)) 33, 32 
Forms: 
Reproduction requirements (RP 27) 
37, 27 
Inspection of records or returns (See: 
Returns) 








Administrative—Continued 


Liens: 
Notice: 


Place for filing, lowa (RP 37) 46, 
29 
Release of lien, discharge of prop- 
erty, acknowledgement (RR 
466) 42, 28 
Limitation period, collection after as- 
sessment, suspension (TD 7121) 27, 
32 
Penalties, failure to pay or deposit tax 
(TD 7133) 33, 16 
Regulations: 

26 CFR 301.7514—1 amended; seals 
of office, Service Centers (TD 
7147) 47, 19 

Reproduction of forms and returns 

(See: Forms) 

Returns (See also: Forms) : 

Inspection: 

House Committee on Internal 
Security (EO 11611) 34, 26 
House Committee on Public 
Works (EO 11631) 49, 28 
Senate Committee on Commerce 
(EO 11624) 45, 18 
Tax Court: 

Judges: 

Retired, recalled for judicial duty 
(PL 92-41) 35, 26 

Survivor annuity, salary base peri- 
od (PL 92-41) 35, 26 


Estate Tax 


Administration (See: ADMINISTRA- 
TIVE) 
Alternate valuation (See: Valuation) 
Annuities: 
Judicial Survivor’s Annuity System 
(RR 481) 44, 8 
Charitable, etc., transfers: 
Beneficiary selected by trustee, Ala- 
bama (RR 441) 40, 14 
Remainder interest; contingent on 
children surviving (RR 442) 40, 
16 
Trust remainder, invasion of corpus, 
disclaimer (RR 483) 44, 11 
Claims against estate: 
Insurance proceeds paid to divorced 
wife (RR 482) 44, 10 
State gift tax paid (RR 355) 31, 
21 
Contemplation of 
Transfers) 


death (See: 


Estate Tax—Continued 


Credits against tax: 
Prior transfers, remainder interest 
(RR 480) 44, 8 
State gift tax paid (RR 355) 31, 
21 


Deductions (See: specific subject 
headings ) 

Delegation of authority (See: 
ADMINISTRATIVE) 
Disclaimer (See: Charitable  etc., 
transfers ) 


Gross estate (See also: specific subject 
headings) : 

Insurance proceeds, life insurance 
policy owned by company (RR 
463) 42, 25 

Partnership, retirement income, sur- 
viving spouse (RR 507) 46, 14 

Inspection of records or returns (See: 

ADMINISTRATIVE: Returns) 

Insurance (See: Life insurance) 
Liens (See: ADMINISTRATIVE) 
Life insurance: 

Proceeds: 

Paid to divorced wife (RR 482) 
44, 10 

Policy owned by company (RR 
463) 42, 25 

Transfer in contemplation of death 
(RR 497) 45, 16 

Limitation period (See: ADMINIS- 
TRATIVE) 
Optional valuation (See: Valuation) 
Prior transfers (See: Credits against 
tax) 
Remainder interests 
against tax) 
Returns (See: ADMINISTRATIVE) 
Tax: 
Credits (See: Credits against tax) 
Deductions, State tax paid (RR 


(See: Credits 


355) 31, 21 
Tax Court (See: ADMINISTRA- 
TIVE) 
Transfers: 


Life insurance and accidental death 
insurance (RR 497) 45, 16 
Trusts: 
Charitable remainder, contingent on 
children surviving (RR 442) 40, 
16 
Valuation: 
Alternate: 
Allocation of assets, trust accounts 
under decedent’s will (RR 396) 
35, 14 
Mineral production sold (RR 317) 
29, 91 
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Estate Tax—Continued 


Valuation—Continued 
General, partnership, retirement in- 
come, surviving spouse (RR 507) 
46, 14 
Gift Tax 


Administration (See: ADMINISTRA- 
TIVE) 
Delegation of authority (See: AD- 
MINISTRATIVE) 
Exclusions: 
Gift to corporation, individual share- 
holders (RR 443) 40, 17 


Future interests (See: Exclusions; 
Property ) 

Husband and wife (See: Marital 
deduction) 


Inspection of records or returns (See: 

ADMINISTRATIVE: Returns) 

Liens (See: ADMINISTRATIVE) 

Limitation period (See: ADMINIS- 
TRATIVE) 

Marital deduction: 

Gift to corporation, spouse stock- 
holder (RR 443) 40, 17 

Property: 
Interests: 
Future, gift to corporation, spouse 
stockholder (RR 443) 40, 17 
Valuation (See: Valuation) 
Regulations: 

26 CFR 25.2511-1, 25.2515-2, 
amended; cross-references to ac- 
tuarial tables (TD 7150) 52, 19 

Returns (See: ADMINISTRATIVE) 


Tax Court (See: ADMINISTRA- 
TIVE) 
l'ransfers: 
Valuation, actuarial tables (TD 
7150) 52, 19 
Valuation: 


Actuarial tables (TD 7150) 52, 19 
EXCISE TAXES 


Administration : 
Organization and functions of the 
Service, Industrial Economic 
office established 28, 75 
Redesignation of office, transfer of 
functions (TDO 150-74) 36, 26 
Seals of office, Service Centers (TD 
7147) 47, 19 
Aircraft use tax (See: Use tax) 
Automobiles and trucks (See: Manu- 
facturers; Use tax) 
Coin-operated devices: 
State lottery operation (RR 487) 44, 
15 





EXCISE TAXES—Continued 


Computation of tax: 

Fifth wheel combined with truck 
tractor (RR 400) 36, 18; (RP 24) 
36, 24 

Credits (See: Refunds and credits) 

Delegation of authority: 

Appellate Conferees, protested and 
Tax Court cases (DO 120) 50, 36 

Commissioner’s functions (TDO 
150-73), (DO 67 (Rev. 8)) 30, 
76; (DO 67 (Rev. 9) ) 37, 27 

Emergency succession to Commis- 
sioner (DO 5 (Rev. 6)) 45, 24 

Elections: 

Interest equalization, short-term 
debt obligations (TD 7144) 44, 17 

Exemptions: 

Agricultural commodity commis- 
sion, State created (RR 485) 44, 
13 

Aircraft supplies, reciprocating 
countries (RR 322) 29, 96; (RR 
486) 44, 15 

Exported articles, purchaser’s state- 
ment of evidence, estimated (RR 
375) 33, 12 

State lottery operation (RR 487) 44, 
15 

Foreign securities (See: Interest equal- 
ization) 

General, special occupational tax re- 
turns, multiple locations (TD 7131) 
33, 14 

Highway use tax (See: Use tax) 

Inspection of records or returns (See: 
Returns) 

Interest equalization: 

Debt obligations substitution, for- 
eign and domestic obligors (RR 


457) 41, 35 
Exclusion: 
Affiliated corporations, producing 
exporters, unitary treatment 


(RR 358) 31, 25 
Debt obligations, United King- 
dom, required investments (RR 
340) 30, 65 
U.S. person, director of foreign 
corporation, stock acquisitions 
(RR 339) 30, 65 
Federal Home Loan Banks (RR 
490) 47, 18 
Foreign stock issues treated as do- 
mestic (RR 342) 30, 71 
Foreign stock or debt obligations, 
timely disposition (RR 599) 52, 
21 


EXCISE TAXES-——Continued 


Interest equalization—Continued 
Less developed country corporations 
(RR 341) 30, 67 
Short-term debt obligations, election 
(TD 7144) 44, 17 
“Silver futures” purchase contracts 
(RR 305) 28, 56 


Liens: 
Notice: 
Place for filing, lowa (RP 37) 46, 
29 
Release of lien, discharge of prop- 
erty, acknowledgement (RR 
466) 42, 28 


Limitation period, collection after as- 
sessment, suspension (TD 7121) 27, 
32 

Manufacturers: 

Automobiles, etc.: 
Chassis and bodies: 

Fifth wheel combined with 
truck tractor, alternative 
computation (RR 400) 36, 
18; (RP 24) 36, 24 

Railroad right-of-way “brush 
cutter” or car “switcher” 
(RR 318) 29, 92 

Towing equipment (RR 508) 
46, 17 

Truck tractor assembly, “glider 
kit” and salvaged parts (RR 
584) 51,18 

Warning light trailer (RR 338) 
30, 64 

Exemptions: 

Buses, jointly owned by county 
and private bus company 
(RR 513) 46, 26 

Parts or accessories: 

Automotive emergency lamps 
for warning purposes (RR 
444) 40, 19 

Automotive safety and emer- 
gency equipment (RR 510) 
46, 21 

Cargo space heaters (RR 511) 
46, 23 

Diesel engine starting system 
(RR 320) 29, 94 

Extruded aluminum sections, 
truck flooring (RR 585) 51, 
19 

Fuel delivery device (RR 484) 
44, 12 

“Glider kit” and salvaged parts, 
used truck tractors reassem- 


bled (RR 584) 51, 18 
47 


EXCISE TAXES—Continued 


Manufacturers—Continued 

Automobiles, etc.—Continued 
Parts or accessories—Continued 

Hoses, various lengths (RR 
512) 46, 24 

Lock for semitrailers chassis 
(RR 319) 29, 93 

Outside rear-view mirror (RR 
509) 46, 19 

Exemptions (See: Exemptions) 

General: 

Exported articles, purchaser’s 
estate, credit or refund (RR 
375) 33, 12 

Sporting goods, fishing bait, edible 
foods designed to attract fish (RR 
321) 29, 95 

Tires and tubes, etc.: 

Pneumatic tubes (RR 552) 49, 26 
Penalties: 

Failure to pay or deposit tax (TD 
7133) 33, 16 

Private foundations, failure to fur- 
nish annual reports (TD 7127) 
31, 53 

Private foundations: 

Annual reports, penalties for failure 
to file penalties (TD 7127) 31, 53 

Information return, annual report, 
disclosure of information (TD 
7122) 31, 53 

Returns, extension of time, status 
pending (RP 41) 49, 31 

Refunds and credits: 

Exported articles, statement of evi- 
dence, estimated (RR 375) 33, 12 

Interest equalization, securities 
dealers, certified statement of in- 
formation (RR 599) 52, 2/ 

Regulations: 

26 CFR 45.6001-11, 45.6091-1, 
45.6151-1 amended; filing of 
special tax returns (TD 7131) 33, 
14 

26 CFR 147.10-1, amended; inter- 
est equalization tax, election, 
short-term debt obligations (TD 
7144) 44, 17 

26 CFR 301.7514—1 amended; seals 
of office for Service Centers (TD 
7147) 47, 19 

Retailers: 

Liquefied propane, volume-weight 
conversion factor (RR 464) 42, 
26 








EXCISE TAXES—Continued 


Returns: 

Information, exempt organizations, 
failure to file penalties (TD 7127) 
31,53 

Inspection, Senate Committee on 
Commerce (EO 11624) 45, 18 

Special tax, time and place for filing 
(TD 7131) 33, 14 

Sporting goods (See: Manufacturers) 
Sugar: 
Termination of tax postponed (PL 
92-138) 50, 35 
Tires and tubes, etc. (See: Manufac- 
turers ) 
Transportation: 

Persons: 

Airline flights, continental U.S., 
Alaska or Hawaii, inter-island 
(RR 465) 42, 26 
Property : 
Air carriers, accessorial services, 
charges separately stated (RR 
398) 35, 16 
Air shipment, export and import, 
continuous movement (RR 
445) 40, 20 
Use tax: 

Aircraft: 

Civil Air Patrol (RR 323) 29, 96 

Military flying clubs, planes on 
loan from U.S. (RR 514) 46, 
27 

Highway, truck modified to tow 
mobile home (RR 304) 28, 55 

Wagering: 

State lottery operation (RR 487) 44, 

15 


INCOME TAX 


Accounting methods: 
Accrual: 

Advance payments, future serv- 
ices (RP 21) 28, 58; (RR 299) 
28, 51 

Credit card services, bank (RR 
365) 32, 24 

Change: 

Public utility, meter reading and 
billing cycle (RR 429) 39, 10 

Rain material inventories, multi- 
pool dollar value to single pool 
dollar-value (RR 351) 31, 16 

Inventories, LIFO discontinued, ad- 
justment (RP 71-16, Amendment 

I) 36, 23 





INCOME TAX—Continued 


Accounting methods—Continued 
Seeds sold, contract of sale or return 
contracts, inventories (RR 451) 
41, 27 
Accumulated earnings tax: 
Reasonable needs of business, Cost 
of Living Council dividend guide- 
line (RP 34) 44, 21 
Adjusted basis (See: Basis) 
Adjusted gross income, Indiana gross 
income tax, individual (RR 279) 
27, 11 
Administration : 
Organization and functions of the 
Service, Industrial Economics of- 
fice established 28, 75 
Redesignation of office, transfer of 
functions (TDO 150-74) 36, 26 
Seals of office, Service Centers (TD 
7147) 47, 19 
Advance payments: 
Future services, accrual basis tax- 
payer (RP 21) 28, 58 (RR 299) 
28, 51 
Intangible drilling and development 
costs (RR 579) 51, 11 
Advertising : 
New concepts, research and experi- 
ment expenses (RR 363) 32, 21 
Unproductive property (RR 475) 
43, 23 
Affiliation: 
Consolidated returns, member for 
thirty days or less (RR 440) 40, 
14 
Aliens (See: Nonresidents; Residents) 
Alimony: 
Nunc pro tune amendment, retro- 
active effect (RR 416) 38, 5 
State court support order, Mexican 
divorce (RR 390) 35, 7 
Allocation of income and deductions: 
Adjustment, dividend received ex- 
clusion (RP 35) 45, 24 
Allowances: 
Government, employees on Santa 
Barbara islands (RR 303) 28, 54 
International organization em- 
ployee, reemployed by Federal 
agency (RR 414) 37, 19 
Nonresident alien, fellow at U.S. 
university (RR 345) 31, 10 
Peace Corps volunteers, basic com- 
pensation, delegated authority 
(EO 11603) 32, 29 
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INCOME TAX—Continued 


Allowancs—Continued 
Rental, minister, personal residence 
purchased (RR 280) 27, 11 
Veterans, educational assistance 
(RR 536) 49, 8 
Amortization : 
Coal mine safety equipment (TD 
7137) 37, 9 
Lease, payment for cancellation (RR 
283) 27, 19 
Pollution control facilities, elections 
(TD 7135) 35, 9 
Railroads, grading and tunnel bores 
(TD 7140) 42, 7 
Annuities: 
Basis, residence exchanged for con- 
tract (RR 492) 45, 11 
Civil service, exclusion ratio, 
monthly-payment increased (RR 
435) 40, 6 
Employees: 
Employers contribution, credits 
for prior service (RR 458) 42, 
6 


Employment abroad (RR 436) 
40, 7 
Armed Forces: 

Combat pay, compensation other 
than active duty pay (RR 343) 
31, 7 

Compensation, ROTC instructor, 
retired officer (RR 307) 29, 71 

National Service Life Insurance 
(RR 306) 29, 70 

Assessments (See also: 
period) : 

Deficiency determined under section 
270, net operating loss carryback 
disallowed (RR 310) 29, 84 

Associations (See also: Building and 
loan associations; Exempt or- 
ganizations) : 

Professional service, tax classification 
(RR 434) 39, 14 


Limitation 


Bad debts: 
Building and loan association, rec- 
ordkeeping requirements (RR 
333) 30, 30 


Business, guaranteed ban, condition 
of employment (RR 561) 50, 13 

Nonbusiness, savings deposit, bank- 
ruptcy (RR 577) 51, 8 

Reserves, banks and financial institu- 
tion, dividends received deduction 
(TD 7149) 48, 15 


INCOME TAX—Continued 


Banks: 

Bad debt reserves, dividends received 
deduction (TD 7149) 48, 15 

Fees for credit card services (RR 
365) 32, 24 

Foreign central banks, investment in 
U.S. Postal Service obligations 
(RR 537) 49, 21 

Interest credited to savings accounts 
(RR 431) 39, 11 

Mutual savings, two partial taxes, in- 
vestment credit (RR 386) 36, 6 

Patronage dividends, Federal inter- 
mediate credit bank, participation 
certificated (RR 558) 50,9 

Savings and loan associations, 
FHLMC participation certificates 
(RR 399) 35, 18 

Basis: 

Annuity, personal residence ex- 
changed for contract (RR 492) 
45, 11 

Average method, regulated invest- 
ment company, stock election 
(TD 7129) 32, 31 

Cost depletion of timber, specified 
road construction (RR 354) 31, 
19 

Property received in liquidation, dis- 
tribution by subsidiary delayed 
(RR 326) 30, 23 

Stock dividend, stock purchased at 
various times and prices gain or 
loss on sale (RR 350) 31, 15 

Stock for cash, related corporations 
(RR 563) 50, 15 

Term, interests in property (TD 
7142) 43, 16 

Beneficiaries (See also: Estates and 
trusts) : 

Deferred compensation plan, pay- 
ment to wife of deceased employee 
(RR 361) 32, 11 

Bequests and devises (See: Gifts and 
inheritances) 

Bonds (See also: Obligations) 

Bonds: 

Discounted, corporations, informa- 
tion return, 1971 (RP 38) 48, 28 

Government, Guam Economic De- 
velopment Authority (RR 402) 
36, 9 

Books and records: 

Building and loan association, bad 
debt reserves, recordkeeping (RR 
333) 30, 30 


INCOME TAX—Continued 


Books and records—Continued 

Examination, churches, restrictions 
(TD 7146) 47, 20 

Regulated investment company 
stock, average basis substantiation 
(TD 7129) 31, 31 

Building and loan associations: 

Bad debt reserves, recordkeeping re- 
quirements (RR 333) 30, 30 

FHLMC participation certificates 
(RR 399) 35, 18 

Investment in U.S. Postal Service 
obligations (RR 537) 49, 21 

Premiums prepayments, FSLIC in- 
surance (CD 1948) 32, 13 

Business expenses: 

Elected public official, campaign 
against recall from office (RR 
470) 43,9 

Farmland purchase, value of sum- 
mer fallow (RR 348) 31, 14 

Fees paid psychological study orga- 
nization in seeking employment 
(RR 308) 29, &2 

Medical care, accident and health 
plan, family member (RR 588) 
52, 7 

Medical information plan, computer 
data, group subscriptions (RR 
282) 27, 18 

Public utility company, conversion 
of customers’ heating equipment 
(RR 469) 43, 8 

Savings institutions, premium pre- 
payments, FSLIC insurance (CD 
1948) 32, 13 

Campaign expenses: 

Political contributions, personal use 

(RR 449) 41,7 
Capital assets (See also: Capital gains 
and losses) : 

Football league, territorial rights 
(RR 583) 51, 16 

Capital expenditures : 

Almond groves, planting and de- 
velopment (TD 7136) 36, 10 

Lease, payment for cancellation 
(RR 283) 27, 19 

Public utility company, costs to con- 
vert customers’ heating equipment 
(RR 469) 43, 8 

Unproductive and real property, car- 
rying charges, advertising, main- 
tenance and upkeep (RR 475) 43, 
23 
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INCOME TAX—Continued 


Capital gains and losses: 
Business property: 
Football league, territorial rights 
relinquished (RR 583) 51, 16 
Horses, racing or sporting pur- 
poses, determination (RP 33) 
41, 38 
Individuals: 
Computation of losses for 1970 
Schedule D (RP 36) 44, 22 
Employees’ trust, appreciation in 
stock distribution (RR 394) 35, 
12 
Timber, coal and iron ore: 
Timber, disposal expenses (RR 
334) 30, 32 
Timber cutting, cooperative, pa- 
tronage income (RR 439) 40 12 
Carrybacks and carryovers (See also: 
Net operating loss) : 
Net operating loss: 
Community income (RR 382) 34, 
13 
Unused investment credit, limitation 
(TD 7126) 30, 7 
Carrying charges: 
Advertising maintenance and up- 
keep, unproductive and real prop- 
erty (RR 475) 43, 23 
Casualty (See: Losses) 
Charitable contributions: 
Estates and trusts, pooled income 
funds (TD 7125) 30, 33 
Publicly-supported organization, rul- 
ings (RR 298) 28, 46 
Social welfare, representation on tax 
matters (RR 530) 48, 13 
Citizens (See: Nonresidents) 
Claims (See: Limitation period; Re- 
funds and credits) 
Collapsible corporations: 
Constructive stock ownership, bene- 
ficiaries (RR 353) 31, 18 
Community property and income: 
Community rights renounced, tax li- 
ability (CD 1947) 31, 45 
Net operating loss, carryback, spouse 
deceased (RR 382) 34, 13 
Compensation received: 


Convenience of employer (See: 
Meals and lodging) 

Deferred (See: Deferred compensa- 
tion) 








INCOME TAX—Continued 


Compensation received—Continued 
Salaries, fees, etc.: 
Payments by state welfare agency, 
work training program (RR 
425) 39,6 
ROTC instructor, retired military 
officer (RR 307) 29, 71 


Sickness or injuries (See also: Sick 


pay) : 
Accident and health plan (PR 
403) 36,9 


Computation of tax: 

Claim of right, income restored, ob- 
ligation of acquired corporation 
(RR 496) 45, 14 

Condemnation awards: 

Expenses in obtaining award (RR 
476) 43, 23 

Lessee of property, recognition of 
gain deferred (RR 519) 47, 11 

Consolidated returns: 

Affiliated group, dividends received 

from member bank (RR 531) 48, 


13 
Canadian subsidiary, formed to 
obtain Canadian government 


(PAIT) grant (RR 523) 47, 15 
Extension of time for filing, execu- 
tion of applications (TD 7138) 
37, 24 
Inventory adjustment first, subsidi- 
ary’s separate return period (RR 
570) 50, 26 
Member of affiliated group for 
thirty days or less (RR 440) 40, 14 
Constructive ownership of stock: 
Collapsible corporations, benefici- 
aries (RR 353) 31, 18 
Family corporation, distribution in 
redemption, termination of inter- 
est (RR 562) 50, 14 
Redemption through related corpo- 
rations (RR 563) 50, 15 
Constructive receipt of income: 
Deferred compensation plan, direc- 
tor’s fees (RR 419) 38, 10 
Employees’ plan, withdrawals by 
participants (RR 332) 30, 29 
Contracts: 
Renegotiation, excessive profits (RR 
415) 37, 20 
Renegotiation Act of 1951 ex- 
tended (PL 92-41) 35, 26 
Contributions (See also: Charitable 
contributions; Employees’ plans; 
Self-employed plans) : 
Political campaigns, deductibility 
(RR 449) 41,7 





INCOME TAX—Continued 


Controlled corporations: 
Distributions, “split off”, control ac- 
quired (RR 593) 52, 11 
Stock distribution: 
Business purpose (RR 384) 34, 15 
Disproportionate redemption (RR 
383) 34, 13 
Stock for cash, related corporations 
(RR 563) 50, 15 
Transfers term interests in property 
(TD 7142) 43, 16 
Controlled foreign corporations: 
Foreign base company: 
Services income (RR 582) 51, 15 
Shipping income (RR 369) 32, 30 
Gain from sale of stock, dividend 
distribution to buyer (RR 388) 
34, 22 
Investment in United States prop- 


erty: 
Liability incurred (RR 373) 33,9 
Minimum distribution (TD 


7120) 30, 35 
Less developed country, foreign in- 
come taxes, determination (TD 
7120) 30, 35 
Minimum distributions: 
Change of accounting period (RR 
453) 41, 30 
Distribution periods (RR 518) 47, 
9 
Less developed country corpora- 
tion, foreign tax credit (RR 
406) 36,15 
Recomputation, limitation period 
(RR 454) 41,31 
Previously taxed income, foreign 
tax credit (TD 7120) 30, 35 
Technical “know-how” for stock, in 
perpetuity transfer (RR 564) 50, 
17 
Cooperatives (see also: Dividends) : 
Class B stock, Federal intermediate 
credit bank (RR 556) 50, 7 
Farmers: 
Advance payments to growers for 
crops (RR 430) 39, 71 
Federated, “look through” prin- 
ciple, effective date (RR 493) 
45, 12 
Housing, stock owned by trust (RR 
294) 28, 47 
Participation certificates, Federal in- 
termediate credit bank (RR 558) 
50, 9 


INCOME TAX—Continued 


Cooperatives—Continued 

Patronage dividends and income 
(RR 439) 40, 12 

Per-unit retain certificates, qualifi- 
cation, redemption period (RR 
374) 33, 11 

Written notice of allocation, Federal 
intermediate credit bank (RR 
557) 50, 8 

Corporations (See also: specific sub- 
ject headings) : 

Cost of Living Council, dividend 
guideline, accumulated earnings 
tax (RP 34) 44, 21 

Dissolution plan, adoption date, re- 
turn requirement (RR 325) 29, 
97 

Original issue discount, information 
returns, 1971 (RP 38) 48, 28 

Professional service organization, 
tax classification (RR 434) 39, 
14; (RR 574) 50, 33 

Court decisions: 
Lincoln Savings and Loan Associa- 
tion (CD 1948) 32, 13 

Mitchell, Anne Goyne, et al. v. 

United States (CD 1947) 31, 45 

Credits against tax (See: Foreign tax 
credit; Investment credit; Refunds 
and credits) 

Dealers in securities: 

Stock exchange member corpora- 
tion, personal service contracts 
(RR 372) 33,8 

Decedents (see also: Income in respect 
of decedents) : 

Estate, guardian and legal fees (RR 
423) 38, 14 

Tax deficiency, pre-death interest 
(RR 422) 38, 13 

Declarations (See; Estimated tax) 
Deductions (See also: specific subject 
headings) : 

When taken: 

Interest on savings accounts, cash- 
method banks (RR 431) 39, 11 
Deferments, Merchant Marine Act of 
1970, capital construction fund, 

agreements (TD 7124) 29, 99 

Deferred compensation: 

Director’s fees, corporation deferred 
compensation plan (RR 419) 38, 
10 

Deficiencies: 

Determined under section 270, net 
operating loss carryback dis- 
allowed (RR 310) 29, 84 


INCOME TAX—Continued 


Delegation of authority: 

Appellate Conferees, protested and 
Tax Court cases (DO 120) 50, 
36 

Commissioner’s functions (TDO 
150-73) (DO 67 (Rev. 8)) 30, 
76; (DO (Rev. 9)) 37, 27 

Director of Action, Peace Corps Vol- 
unteer’s basic compensation (EO 
11603) 32, 29 

Emergency succession of Commis- 
sioner (DO 5 (Rev. 6)) 45, 24 

Seal of the Treasury (TDO 107 
(Rev. 14) ) 33, 32 

Dependents (See: Exemptions) 

Depletion: 

Percentage, leonardite (RR 494) 45, 
13 

Timber costs, road construction, pur- 
chaser credit, Forest Service con- 
tract (RR 354) 31, 19 

Depreciation: 

Asset depreciation range system: 
Guidelines (RP 25) 28, 62 
Regulations (TD 7128) 28, 8 

Coal mine safety equipment (TD 
7137) 37,9 

Motion picture and television films, 
“income forecast” method (RP 
29) 39, 19 

Pipeline easements (RR 448) 43, 11 

Public utility company, conversion 
of customers’ heating equipment 
(RR 469) 43, 8 

Recapture, livestock (TD 7141) 42, 
18 

Ski-lifts and related facilities, con- 
struction costs (RR 362) 32, 20 

Development expenditures (See: Re- 
search and experiment) 

Discharge of indebtedness, partner- 
ships liabilities, bankruptcy, gain or 
loss (RR 301) 28, 5/ 

Disclosure of information (See: Pub- 
licity of information) 

Distributions: 

Controlled corporation, “split off’, 
control acquired (RR 593) 52, 11 

Controlled foreign corporation, for- 
eign tax credit (TD 7120) 30, 35 

Employees’ trust, appreciated stock, 
capital gain (RR 394) 35, 12 

Estates, income earned absent testa- 
mentary provision (RR 335) 30, 
35 


INCOME TAX—Continued 


Distributions—Continued 
Liquidation: 

Partial, active business require- 
ment, period from sale and dis- 
tribution (RR 473) 43, 14 

Reorganizations, cash after payment 
of dissolution expenses (RR 364) 
32, 22 

Stock: 

Controlled corporation : 

Business purpose (RR 384) 34, 
15 

Disproportionate redemption 
(RR 383) 34, 13 

Stock redemption: 

Death taxes, related corporations, 


stock owned by estate (RR 
527) 48, 8 
Related corporation, basis (RR 
563) 50, 15 
Trusts: 
Charitable bequest, payments 


from income or principal not 
designated, local law require- 
ments (RR 285) 27, 20 

Income to grantor’s spouse (TD 

7148) 48, 16 
Dividends: 
Gross income, National Service Life 

Insurance (RR 306) 29, 70 

Liquidation (See: Liquidations) 
Paid, accumulated earnings tax, Cost 
of Living Council guideline (RP 

34) 44, 21 

Patronage: 

Distributions based on man-hours 
worked (RR 439) 40, 12 

Federal intermediate credit bank: 
Class B stock (RR 556) 50, 7 
Participation certificate (RR 

558) 50, 9 
Written notice of allocation 
(RR 557) 50, 8 

Per-unit retain certificate, qualifi- 
cation, redemption period (RR 
374) 33, 11 

Received : 

Affiliated group bank member, 
personal holding company in- 
come (RR 531) 48, 13 

Deduction, banks and financial in- 
stitutions, limitation (TD 7149) 
48, 15 

Domestic shareholder of foreign 
corporation, gross-up rule (TD 
7120) 30, 35 
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INCOME TAX—Continued 


Dividends—Continued 

Stock, basis, stock purchased at vari- 
ous times and prices (RR 350) 31, 
15 

Divorce (See: Alimony) 

Earned income (See: Income source) 
Earnings (See: Self-employment tax) 
Earnings and profits: 

Controlled foreign corporation: 

Determination of foreign tax 
credit (TD 7120) 30, 35 
Gain from sale of stock, dividend 
distribution to buyer (RR 388) 
34, 22 
Elections: 

Amortization: 

Coal mine safety equipment (TD 
7137) 37,9 

Pollution control facilities (TD 
7135) 35,9 

Depreciation, asset depreciation 
range system, regulations (TD 
7128) 28, 8 

Disaster losses, year of deduction 
(RR 592) 52, 10 

Life insurance company, separate 
return (RR 597) 52, 16 

Railroads, amortization, grading and 
tunnel bores (TD 7140) 42, 7 

Regulated investment company, 
stock, average basis (TD 7129) 
32, 31 

Small business corporation, failure 
to timely file (RR 549) 49, 22 

Employee annuities (See: Annuities) 
Employee stock options: 

Assumption in corporate merger, 
shareholder approval (RR 474) 
43,15 

Modification, change in option 
price, spin-off (RR 385) 34, 18 

Qualification: 

Amendment to plan, designation 
of eligible employees (RR 428) 
39, 9 
Fixed number plus percentage of 
shares (RR 284) 27,19 
Employees’ plans: 

Contributions: 

Deductible limits, actuarial as- 
sumptions (RR 459) 42, 14 
Deduction limitation, compensa- 
tion defined (RR 542) 49, 14 
Deductions, assumed cost-of-living 

increase (RR 371) 33, 7 





INCOME TAX—Continued 


Employees’ plans—Continued 
Contributions—Continued 


Discontinued, reversions under 
nontrusteed annuity plan (RR 
297) 28, 50 


Coverage, years of service for partici- 
pation (RR 539) 49, 71 
Custodial account, investment of 
funds (RR 392) 35, 1] 
Discrimination : 
Benefits based on prior service 
credits (RR 330) 30, 27 
Disparity in contributions and 
benefits (RR 331) 30, 28 
Dual vesting provision (RR 503) 
46, 8 
Offset of disability benefits, sep- 
arate nonqualified plan (RR 
578) 51, 9 
Distribution : 
Appreciated stock, capital gain 
(RR 394) 35, 12 
Determination of mode by trustee 
(RR 296) 28, 48 
Lump-sum or periodic, discretion 
of trustee (RR 540) 49, 1] 
Employer contributions, employee 
services abroad (RR 436) 40, 7 
Forfeitures to reduce employer con- 
tributions (RR 313) 29, 88 
Integration with social security: 
Caveat on determination letters 
(RP 32) 41, 37 
Coverage requirements 
7134) 34, 15 
Determination letters on amend- 
ments (RP 31) 41, 37 
Guides (RR 446) 41, 8 


(TD 


Investments, invested FHLMC 
participation certificates (RR 
399) 35, 18 


Investments of trust (RR 311) 29, 
86 

Life insurance, contract contributed 
by owner-employee (RR 546) 49, 
18 

Multi-employer trust: 
One plan disqualified (RR 461) 
Unsecured loan to adopting em- 

ployer (RR 479) 44, 7 

Profit-sharing, withdrawal of em- 
ployer contribution (RR 295) 28, 
48 

Prohibited transactions, loan to labor 
union (RR 462) 42, 17 


INCOME TAX—Continued 


Employees’ plan—Continued 
Qualification : 
Benefits based on cash surrender 
value of contracts (RR 328) 
30, 26 
Delay in purchasing insurance 
contract, trustee liability (RR 
327) 30, 25 
Foreign situs trust, information 
return (RR 376) 33, 15 
Loans to participants, deductions 
for unpaid balance (RR 437) 
40, 8 
Payment in excess of account bal- 
ance, termination of employ- 
ment (RR 501) 46, 7 
Predecessor business, credit for 
service of a partner (RR 502) 
46, 7 
Reduction of contributions to 
State unemployment fund (RR 
391) 35, 10 
Trustee’s right to borrow against 
loan value of contracts (RR 
329) 30, 26 
Termination, allocation of funds 
(RR 314) 29, 88 
Transfers, funds between _profit- 
sharing plans (RR 541) 49, 12 
Union participating employer, offi- 
cer-employee benefits, restrictions 
(RR 438) 40, 9 
Withdrawals by participants (RR 
332) 30, 29 
Estates and trusts: 
Charitable: 
Distributions from income or prin- 
cipal (RR 285) 27, 20 
Municipality as trustee (RR 589) 
52,8 
Deductions, guardian and legal fees 
of decedent (RR 423) 38, 14 
Distributions, income earned, absent 
testamentary provision (RR 335), 
30, 35 
Elections, amortization of pollution 
control facilities (TD 7135) 35, 9 
Federal Home Loan Mortgage Cor- 
poration, participation certificates 
(RR 399) 35, 18 
Grantor’s beneficial interest, power 
to terminate or revoke (RR 548) 
49, 20 
Income for benefit of grantor or his 
spouse (TD 7148) 48, 16 
Income in respect of decedent, part- 
nership retirement benefits (RR 
507) 46, 14 
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INCOME TAX—Continued 


Estates and trusts—Continued 
Pooled income funds, transitional 
rules (TD 7125) 30, 33 
Rates, tax tables (TD 7117) 29, 7 
Tax deficiency of decedent, pre- 
death interest (RR 422) 38, 13 
Term interests in property, sales or 
other dispositions (TD 7142) 43, 
16 
Estimated tax: 
Declarations: 
Taxicab drivers: 
Leasing cabs or services (RR 
572) 50, 28 
Purchasing from taxi associa- 
tion (RR 571) 50, 27 
Requirements (TD 7117) 29, 7 
Examination of records and returns 
(See: Books and records) 
Exchanges of property (See also: Re- 
organizations) : 
Basis, residence for annuity contract 
(RR 492) 45, 11 
Gain or loss, contribution and re- 
demption of stock (RR 336) 30, 
62 
Section 1245 property in Puerto 
Rico, transfer to domestic corpo- 
ration (RR 569) 50, 24 
Technical “know-how”, in perpetu- 
ity transfer (RR 564) 50, 17 
Exempt income: 
Bond interest, Guam Economic De- 
velopment Authority (RR 402) 
36, 9 
German convention, compensation 
paid, political persecution under 
Nation Socialism (RR 477) 43, 
28 
United States-United Kingdom Tax 
Convention: 
Foreign corporation, permanent 
establishment in U.S., invest- 
ment income (RR 302) 28, 53 
Resident alien (RR 566) 50, 20 
Exempt organizations : 
General: 
Information returns: 
Community chest support (RR 
554) 49, 72 
Filing, disclosure to State offi- 
cials, public inspection (TD 
7122) 31, 27 
Penalties for failure to file (TD 
7127) 31, 53 





INCOME TAX—Continued 


Exempt organizations—Continued 
General—Continued 
Information returns—Continued 
Student government association 
(RR 553) 49, 27 
Ruling procedures, public interest 
law firms (RP 39) 48, 30 
Private foundations: 
Annual reports: 
Filing public inspection (TD 
7122) 31, 27 
Penalties for failure to file (TD 
7127), 31, 53 
Governing instruments, State laws 
enacted (RR 547) 49, 19 
Returns, extension of time, status 
pending (RP 41) 49, 31 
Prohibited transactions: 
Employees’ pension trust, loan to 
labor union (RR 462) 42, 17 
Multi-employer trust, unsecured 
loan (RR 479) 44,7 
Qualification: 
Charitable, etc., organizations: 
Art gallery (RR 395) 35, 13 
Bar association, local (RR 505) 
46, 10 
Clearinghouse and course co- 
ordinator, classes in commu- 
nity (RR 413) 37, 18 
Dog training club (RR 421) 38, 


12 

Engineering society, heating 
and air conditioning (RR 
506) 46, 12 


Foreign charitable activities, do- 
mestic corporation (RR 460) 
42, 16 

Genealogical research, family 
members, religious purpose 
(RR 580) 51, 11 

International exposition (RR 
545) 49, 17 

Investment management serv- 
ices, college and universities, 
nonprofit (RR 529) 48, 11 

Medical society, local (RR 504) 
46, 9 

Private school, racially nondis- 
criminatory policy (RR 447) 
40, 10 

Thrift shop (RR 581) 51, 13 

Title-holding corporation (RR 
544) 49, 15 

Civic organizations: 

Social welfare, representation 
on tax matters (RR 530) 48, 
12 


INCOME TAX—Continued 


Exempt Organizations—Continued 

Qualification—Continued 
Cooperatives : 

Farmers, federated, “look 
through” principle, effective 
date (RR 493) 45, 12 

Miscellaneous: 

Cemetary company, cremato- 
rium (RR 300) 28, 5/ 
Unrelated trade or business, thrift 

shop, separately operated (RR 
581) 51,13 
Exemptions: 

Child in school for mentally re- 
tarded, State aid (RR 347) 31, 
13 

Dependents: 

Adopted or foster children (TD 

7123) 29, 71 

Children of divorced or separated 
parents, evidence of support 

(TD 7145) 45, 10 

Support: 

Children committed to State 

training school (RR 491) 45, 


8 
State benefit payments (RR 
468) 43, 7 


Exploration and development: 
Intangible drilling and development 
costs, advance payments (RR 
579) 51, 11 
Extension of time: 
Corporate return, application Form 
7004 (TD 7138) 37, 24 
Elections, amortization of pollution 
control facilities (TD 7135) 35, 9 
Payment of tax or deficiency (TD 
7133) 33, 16 
Returns, private foundations, status 
pending (RP 41) 49, 31 
Farmers and farming: 
Advance payments for crops sold to 
cooperative (RR 430) 39, 11 
Almond groves, planting and de- 
velopment costs (TD 7236) 36, 
10 
Horses for racing or sporting pur- 
poses, determination (RP 33) 41, 
38 
Livestock exchanges, different sexes 
(TD 7141) 42, 18 
Livestock holding period, deprecia- 
tion recapture (TD 7141) 42, 18 
Value of summer fallow, farmland 
purchased (RR 348) 31, 14 
Fellowships (See: Scholarships and fel- 
lowships ) 
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INCOME TAX—Continued 
Fiduciaries: 
Municipality as trustee, charitable 
trust (RR 589) 52, 8 
Financial institutions (See also: 
Banks: ) 
Bad debt reserves, dividends re- 
ceived deduction (TD 7149) 48, 
15 
Foreign corporations (See also: Con- 
trolled foreign corporations) : 
United Kingdom convention, invest- 
ment income, permanent establish- 
ment in U.S. (RR 302) 28, 53 
Foreign governments are employees: 
Exemption waived, United States- 
United Kingdom Tax Convention 
(RR 566) 50, 20 
Foreign tax credit: 
Adjustments to foreign taxes, limita- 
tion period (RR 454) 41, 31 
Carryback: 
Limitation period (RR 533) 48, 
23 
Overpayments, interest (RR 534) 
48, 24 
Controlled foreign corporation, min- 
imum distribution (TD 7120) 30, 
35 
Controlled less developed country, 
minimum distribution (RR 406) 
36, 15 
Per-country limitation, net operat- 
ing loss, carryback (RR 432) 39, 
12 
Peruvian mining taxes (RR 517) 
47, 8 
Foreign trusts: 
Employees’ pension trust, informa- 
tion return (RR 376) 33, 15 
Transfer of appreciated and depre- 
ciated stock, offset of gain (RR 
433) 39, 13 
Forms: 
1087-OID, 1099-OID, corporate 
bonds sold at discount, 1971 (RP 
38) 48, 28 
Computer-prepared, Form 1040 and 
related schedules (RP 30) 40, 22 
Magnetic tape, requirements for use 
(RP 20) 27, 36 
Reproduction requirements 
27) 37, 27 
Franchises: 

Football league, territorial rights 
relinquished (RR 583) 51, 16 
Gain or loss (See also: Exchanges of 

property) 


(RP 








INCOME TAX—Continued 
Gain or loss: 

Basis (See: Basis) 

General: 

Contribution and redemption of 
stock prearranged plan (RR 
336) 30, 62 

Installment sale, stock for cash 
and convertible debentures 
(RR 420) 38, 11 

Involuntary conversions (See: In- 
voluntary conversions) 
Recognition : 

Partnerships, liabilities discharged 
in bankruptcy (RR 301) 28, 
51 

“Put,” exercise of option pre- 
miums by purchaser (RR 521) 
47, 13 

Reorganization exchange, securi- 
ties for stock and cash (RR 
427) 39, 9 

Term interests in property, sale or 
other disposition (TD 7142) 
43, 16 

Reorganizations (See: Reorganiza- 
tions) 
Gifts and inheritances: 
Term interests in property (TD 

7142) 43, 16 

Gross income (See also: specific sub- 
ject headings) : 
Exclusions: 

Combat pay, compensation other 
than active duty pay (RR 343) 
w, 7 

Death benefits, deferred compen- 
sation plan, payment to de- 
ceased employee’s widow (RR 
361) 32, 11 

Employee medical information 
plan, computer data bank (RR 
282) 27, 18 

Insurance reimbursements for liv- 
ing expenses, loss of residence 
(TD 7118) 27, 13 

Payments by state welfare agency, 
work training program (RR 
425) 39, 6 

Veterans, educational assistance 
allowances (RR 536) 49, 8 

Inclusions: 

Government allowances, employ- 
ees on Santa Barbara islands 
(RR 303) 28, 54 

Interest, insured loans, Agricul- 
tural Credit Insurance Fund 
(RR 594) 52, 7 





INCOME TAX—Continued 


Gross income—Continued 
Inclusions—Continued 
Partnership, retirement income, 
payments to surviving spouse 
(RR 507) 46, 14 
Political contributions, personal 
use (RR 449) 41,7 
Research program awards, Amer- 
ican Heart Association (RR 
379) 34,9 
ROTC instructor, retired military 
officer (RR 307) 29, 71 
State legislative internship pro- 
gram (PR 559) 50, 10 
Unearned subscription _ liability 
assumed (RR 450) 41, 7 
When included: 
Accrual method bank, fees for 
credit card services (RR 365) 
32, 24 
Advance payments, future serv- 
ices, accrual basis taxpayer (RP 
21) 28, 58; (RR 299) 28, 51 
Cash method growers, advances 
from cooperative for crops (RR 
430) 39, 11 
Director’s fees, corporation de- 
ferred compensation plan (RR 
419) 38, 10 
Executor’s commissions, advances 
from estate (RR 528) 48, 10 
Real property sold, portion of pay- 
ment held in trust (RR 352) 
31, 17 
Holding period: 


Livestock, depreciation recapture 
(TD 7141) 42, 18 
Husband and wife: 
Community income, rights re- 


nounced by wife (CD 1947) 31, 
45 
Optional tax, separate returns (TD 
7123) 29, 72 
Overpayment, credit, divorce and 
remarriage (RR 324) 29, 98 
Income in respect of decedents: 
Guardian and legal fees, deductions 
(RR 423) 38, 14 
Partnership, retirement bentfits, sur- 
viving spouse (RR 507) 46, 14 
Tax deficiency, pre-death interest 
(RR 422) 38, 13 
Income source: 
Interest paid, foreign obligations, 
U.S. underwriter (RR 516) 47, 7 
Personal property produced within 
USS., sold within U.S. possession 
(RR 387) 34, 20 


54 


INCOME TAX—Continued 


Income source—Continued 
Section 1245 property used in Puerto 
Rico, transfer to domestic corpo- 
ration (RR 569) 50, 24 
U.S. citizen in foreign country, 
author, royalties plus cash (RR 
315) 29, 89 
Indebtedness (See: 
indebtedness ) 
Indians: 
Judgment funds: 
Iowa Tribes of Oklahoma, Kansas 
and Nebraska (PL 92-29) 34, 
27 
Minnesota Chippewa, Turtle 
Mountain Band of Chippewas 
of North Dakota, Chippewa- 
Cree Tribe of Montana (PL 
92-59) 38, 44 
Snohomish, Upper Skagit, Sno- 
qualmie and Skykomish Tribes 
(PL 92-30) 34, 27 
Liens and levies, land held in trust 
by the United States (TD 7139) 
37, 25 
Information (See: Returns) 
Inspection of records or returns (See: 
Returns) 


Discharge of 


Installment sales: 

Corporate stock of cash and con- 
vertible debentures (RR 420) 38, 
11 

Personal property: 

Deferred multiple payments (RR 

595) 52, #3 

Real property: 

Portion of payment to trust (RR 

351) 31, 16 
Seller’s note cancelled (RR 515) 
47,6 

Stock, seller’s debt assumed by pur- 

chaser (RR 543) 49, 14 
Insurance: 

Premiums: 

Group-term life insurance pur- 
chased for employees: Cov- 
erage (TD 7132) 33,6; (RR 
360) 32,9 

Evidence of insurability (RR 
576) 51,8 
Supplemental coverage paid by 
assignee (RR 587) 52, 6 
Indebtedness to pay premiums in- 
debtedness (RR 309) 29, 83 

Proceeds: 

Casualty loss, residence, reim- 

bursed living expenses (TD 
7118) 27, 13 


INCOME TAX—Continued 


Insurance—Continued 

Proceeds—Continued 
National Service Life Insurance 

(RR 306) 29, 70 
Insurance companies: 

Life: 

Consolidated returns, election to 
file separate (RR 599) 52, 21] 
Deduction, nonparticipating con- 

tracts, accident and health con- 
tracts (RR 368) 32, 28 
Reserves: 
Health and accident policies 
(RR 367) 32, 25 

Other than life of mutual: 

Title insurance company (RR 
404) 36, 13 
Interest : 

Exempt: 

Bonds, Guam Economic Develop- 
ment Authority (RR 402) 36, 

9 

Overpayments 
ments ) 

Paid: 

Banks, cash-method, savings ac- 
counts (RR 431) 39, 11 

Foreign obligations, U.S. under- 
writer, withholding (RR 516) 
47,7 

Indebtedness to pay life insurance 
premiums (RR 309) 29, 83 

Received: 

Debentures, Rural Telephone 
Bank (PL 92-12) 32, 62 

Dividends left on deposit, Na- 
tional Service Life Insurance 
(RR 306) 29, 70 

Insured loans, Agricultural Credit 
Insurance Fund (RR 594) 52, 
7 

Inventories: 

Affiliated group, subsidiary’s first 
separate return period (RR 570) 
50, 26 

Canning factory, unlabeled can 
goods (RR 366) 32, 25 

LIFO, price indexes, department 
stores (RR 452) 41, 29 

LIFO method, discontinuance, ad- 
justment (RP 71-16, Amendment 
I) 36, 23 

Raw materials, LIFO method, 
multi-pool dollar-value to single 
pool dollar-value (RR 351) 31, 
16 

Seed pockets sold, contract of sales 
or return (RR 451) 41, 27 


(See: Overpay- 


INCOME TAX—Continued 


Investment credit: 
Giant amusement slides (RR 377) 
34, 6 
Macadamia tree (RR 488) 45, 6 
Machinery furnished exempt or- 
ganizations and governmental 
units (RR 397) 36, 7 
Mutual savings bank, two partial 
taxes (RR 386) 36, 6 
Refrigerator and freezer structures, 
milk products and ice cream (RR 
489) 45,7 
Replacement property, farm tractor 
for truck (RR 575) 51,7 
Roadways, manufacturing complex 
(RR 555) 50, 6 
Storage facilities, grain, peanut, po- 
tatoes (RR 359) 32, 7 
Termination, transitional rules (TD 
7126) 30, 7 
Involuntary conversions: 
Condemnation: 
Expenses in obtaining award (RR 
476) 43, 23 
Lessee’s recognition of gain (RR 
519) 47, 11 
Election to sell or retain life estate, 
gain (RR 567) 50, 2/ 
Replacement property, farm ma- 
chinery (RR 575) 51, 7 
Leases: 


Involuntary conversions, condemna- 
tion, recognition of gain by lessee 
(RR 519) 47, 11 

Payment for cancellation, amortiza- 
tion (RR 283) 27, 19 

Levy: 

Lands held in trust by the United 

States, Indians (TD 7139) 37, 25 


Liability: 
Community (See: Community 
property and income) 
Liens: 


Lands held in trust by the United 
States, Indians (TD 7139) 37, 
25 

Notice: 

Place for filing, Iowa (RP 37) 46, 
29 
Release of lien, discharge of 
property, acknowledgement 
(RR 466) 42, 28 
Life estates and remainders, pooled 
income fund, valuation (TD 7125) 
30, 33 
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Limitation period: 
Assessments, net operating loss carry- 
back disallowed (RR 310) 29, 
84 
Claims, foreign tax credit carryback 
(RR 533) 48, 23 
Foreign tax adjustments, statute ex- 
pired (RR 454) 41, 31 
Suspension, collection after assess- 
ment (TD 7121) 27, 32 
Waiver, execution, liquidating cor- 
poration (RR 71-467) 42, 29 
Liquidations: 
Partial, active business requirement, 
period between sale and distribu- 
tion (RR 473) 43, 14 
Subsidiary into parent, distribution 
delayed, basis of property (RR 
326) 30, 23 
Livestock sales (See: Farmers and 
farming) 
Loans, real property, FHLMC partici- 
pation certificates (RR 399) 35, 18 
Losses (See also: Net operating loss) : 
Accountant, client’s account pur- 
chased, business terminated (RR 
418) 38,8 
Casualty: 
Disaster areas, year of deduction 
(RR 592) 52, 10 
Smog damage (RR 560) 50, 12 
Residence exchanged for annuity 
contract (RR 492) 45, 11 
Theft, loan induced by fraudulent 
financial reports (RR 381) 34, 12 
Wash sales, securities purchased on 
margin (RR 316) 29, 90 
Meals and lodging: 
Meals furnished employees 
411) 37,6 
Medical expenses: 
Legal fees, commitment to mental 
institution (RR 281) 27, 17 
Retarded child, special school (RR 
347) 31, 13 
Subscription to medical information 
plan, computer data bank (RR 
282) 27, 18 
Mines and mining 
resources ) 
Ministers: 
Rental allowance, personal residence 
purchased (RR 280), 27, 11 
Minors (See also: Exemptions) : 
Stock in small business corporations, 
shareholder consents (RR 287) 
27, 22 


(RR 


(See: Natural 








INCOME TAX—Continued 


Natural resources: 
Coal mine safety equipment, amorti- 
zation (TD 7137) 37,9 
Timber: 
Cutting, cooperative, patronage 
income (RR 439) 40, 72 
Disposal expenses (RR 334) 30, 
32 
Specified road construction, pur- 
chaser credit, Forest Service 
contract (RR 354) 31, 19 
Net operating loss: 
Carryback: 
Community income (RR 382) 34, 
13 
Foreign tax credit adjustment 
(RR 432) 39, 12; (RR 533) 
48, 23; (RR 534) 48, 24 
Ship operator, Merchant Marine 
Act subsidized and unsubsidized 
operations (RR 349) 31, 14 
Small business corporation, loan pay- 
ment by shareholder-guarantor 
(RR 288) 27, 23 
Nonbusiness expenses, fees paid psy- 


chological study organization in 
seeking employment (RR 308) 29, 
82 

Nonresidents: 
Alien: 


Fellow at U.S. university, stipends 
and allowances received (RR 
345) 31, 10 

Interest on foreign obligations, U.S. 
underwriter (RR 516) 47, 7 
Citizen: 

Author, royalties plush cash (RR 
315) 29, 89 

Employees’ annuities, bona fide 
foreign resident (RR 71-458) 
42,6 

Foreign government representatives, 
employees, family members (RR 

565) 50, 18 

United Kingdom convention, pe- 
riodic bonus payments, pensions 

(RR 478) 43, 29 

Obligations: 
Instrumentalities of United States: 

Rural Telephone Bank (PL 92- 
12) 32, 62 

Instrumentalities of United States: 

US. Postal Service (RR 537) 49, 

21 
U.S. or possessions, Guam, govern- 
ment bonds (RR 402) 36, 9 





INCOME TAX—Continued 
Oil and gas properties: 

Intangible drilling and development 
costs, advance payment (RR 579) 
51, 11 

Pipeline easements, depreciation 
(RR 448) 43, 11 

Optional tax method: 

Application, use to tables (TD 7117) 
29, 7 

Husband and wife, separate returns 
(TD 7123) 29, 72 

Options (See also: Employee stock 
options) : 

“Put”, premiums paid by purchaser 
(RR 521) 47, 13 

Overpayments: 

Foreign tax credit carryback: 

Interest computation (RR 534) 
48, 24 

Limitation period (RR 533) 48, 
23 

Joint returns, divorce and remar- 
riage (RR 324) 29, 98 

Partnerships: 

Bankruptcy, operating loss and lia- 
bility increase in prior year (RR 
301) 28, 51 

Death of partner, retirement bene- 
fits, payments to surviving spouse 
(RR 507) 46, 14 

Indiana gross income tax (RR 278) 
27, 10 

Limited, professional service orga- 
nization, tax classification (RR 
434) 39, 14 

Patronage dividends (See: Dividends) 
Payment of tax: 

Private foundations, extension of 

time (RP 41) 49, 31 
Penalties: 

Exempt organizations and trusts, re- 
turns and reports, failure to file 
(TD 7127) 31, 53 

Failure to file returns, community in- 
come renounced by wife (CD 
1947) 31, 45 

Failure to pay or deposit tax (TD 
7133) 33, 16 

Pension trusts (See: Employees’ plans; 

Self-employed plans) 

Period of limitation (See: Limitation 
period ) 
Personal expenses: 

Fees paid psychological study org- 

anization in seeking employment 


(RR 308) 29, 82 
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Personal holding companies: 

Dividends received, affiliated group 
bank member (RR 531) 48, 13 

Royalty income, sub-processing con- 
tract, secret formula (RR 596) 52, 
15 

Stock exchange member corporation 
(RR 372) 33, 8 

Pollution control facilities: 
Amortization of facilities, time for 
making election (TD 7135) 35, 9 
Private foundations (See: Exempt or- 
ganizations) 
Property: 

Community (See: Community prop- 
erty and income) 

Section 38 (See: Investment credit) 

Section 1245 
changes) 

Public utilities: 

Change of accounting methods, 
meter reading and billing cycle 
(RR 429) 39, 10 

Depreciation, asset depreciation 
range system, regulations (TD 
7128) 28, 8 

Publicity of information: 

Exempt organizations, returns and 
annual reports and private foun- 
dations, disclosure of information 
(TD 7122) 31, 53 

Railroads: 
Grading and tunnel bores, amortiza- 
tion (TD 7140) 42, 7 
Rates: 
Tax tables (TD 7117) 29, 7 
Real estate (See also: Residence) : 

Installment sales, seller’s note can- 
celled (RR 515) 47,6 

Loans, FHLMC participation certi- 
ficates (RR 399) 35, 18 

Maintenance and upkeep expenses 
(RR 475) 43, 23 

Real estate investment trust: 

Investment in U.S. Postal Service 

obligations (RR 537) 49, 21 


(See: Sales or ex- 


Qualification : 
Investment in air rights (RR 
286) 27, 21 


Two classes of shares of beneficial 
interest (RR 405) 36, 14 
Records (See: Books and records) 
Redemption of stock and bonds: 
Death taxes, related corporations, 
stock owned by estate (RR 527) 
48, 8 
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Redemption of stock and bonds—Con. 
Exchange for stock contributed, pre- 
arranged plan (RR 336) 30, 62 
Family corporation, termination of 
interest (RR 562) 50, 14 

Related corporations, stock for cash, 
basis (RR 563) 50, 15 

Voting trustee position retained, ter- 
mination of interest (RR 426) 39, 
8 

Refunds and credits: 

Interest, foreign tax credit carry- 
back (RR 534) 48, 24 

Limitation period, foreign tax credit 
carryback (RR 533) 48, 23 

Overpayments, joint returns, divorce 
and remarriage (RR 324) 29, 98 

Regulated investment companies: 

Investment in U.S. Postal Service 
obligations (RR 537) 49, 21 

Stock, average basis, election (TD 
7129) 32, 31 

Regulations: 

26 CFR 1.1, 1.1-1, 1.2, 1.2-1, 1.2-2, 
1.3, 1.3-1, 1.5, 1.511, 1.511-1, 
1.632, 1.632-1, 1.641 (a), 
1.641(a)-1, 1.1304, 1.1304-2, 
1.1347, 1.1347-1, 1.6015, 1.6015 
(a)—1, amended; 1.1—2, 1.1-4, de- 
leted ; 1.1-3 amended and redesig- 
nated 1.1—2, 1.1-5 redesignated 
1.1-3; tax rate tables, declarations 
of estimated tax (TD 7117) 29, 7 

26 CFR 1.4, 1.4-3, 1.141, 1.141-1, 
1.143, 1.143-1, 1.144-1, 1.144-2, 
amended; low income allowance 
and standard deduction (TD 
7123) 29, 72 

26 CFR 1.46, 1.46-2, 1.47, 1.47-3, 
1.48, amended; 1.49 added; ter- 
mination of investment credit 
(TD 7120) 30, 7 

26 CFR 1.67-1, 1.677(a)—1.677 
(b)-—1, amended; trust income for 
benefit of grantor’s spouse or his 
spouse, charitable remainder uni- 
trust (TD 7148) 48, 16 

26 CFR 1.78-1, 1.902-3, 1.959-4, 
1.963-3, amended ; 1.960 through 
1.960-6, 1.964—5, added; foreign 
tax credit, controlled foreign cor- 
porations (TD 7120) 30, 35 

26 CFR 1.79-1, amended; group- 
term life insurance purchased for 
employees (TD 7132) 33, 6 

26 CFR 1.123, amended, 1.123, 
1.123-1, added ; amounts received 
under insurance contracts for cer- 
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tain living expenses (TD 7118) 
27, 13 

26 CFR 1.152-4, amended; children 
of divorced or separated parents, 
evidence of support (TD 7145) 
45, 10 

26 CFR 1.167(a)-11, 1.167(1)-5, 
added; depreciation, asset depre- 
ciation range system (TD 7128) 
28, 8 

26.CFR 1.169-4, amended; pollu- 
tion control facilities, amortiza- 
tion, time for making election (TD 
7135) 35, 9 

26 CFR 1.179-1, amended; 1.187, 
1.187—2, added; election to amor- 
tize certified coal mine safety 
equipment (TD 7137) 37, 9 

26 CFR 1.185 through 1.185-3 
added, amortize railroad grading 
and tunnel bores (TD 7140) 42, 
7 

26 CFR 1.278, 1.278-1, amended; 
capital expenditures incurred in 
planting and developing citrus and 
almond groves (TD 7136) 36, 10 

26 CFR 1.401-3, amended; integra- 
tion of qualified plans with Social 
Security Act (TD 7134) 34, 15 

26 CFR 1.596, 1.596-1, added; divi- 
dends received deduction, limita- 
tion (TD 7149) 48, 15 

26 CFR 1.642(c)-5, 1.642(c)-7, 
amended; pooled income fund, 
definition, termination of life in- 
come interest, transitional period 
extended (TD 7125) 30, 33 

26 CFR 1.1001, 1.1001-1, 1.1914—5, 
1.1014-6, 1.1015-1, amended; 
term interests in property, sales or 
other dispositions (TD 7142) 43, 
16 

26 CFR 1.1012-1,  1.1091-2, 
amended ; open-end regulated in- 
vestment company shores, basis 
(TD 7129) 32, 31 

26 CFR 1.1031(e), 1.1031(e)-1 
added; = 1.1231-1, —-1.1231-2, 
1.1245—1.1245-3 amended; live- 
stock treatment (TD 7141) 42, 18 

26 CFR 1.6001-1, 1.6033, 1.6033-1, 
301.6033, 301.6104, 301.6104-2, 
amended;  1.6033-2, 1.6056, 
1.6056-1, 301.6104-3, 301.6104, 
added ; returns and annual reports 
of exempt organizations (TD 


7122) 31, 27 
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26 CFR 1.6041-3 amended; infor- 
mation returns, payments for 
medical expenses (TD 7119) 27, 
31 

26 CFR 1.6081-3 amended; cor- 
porate returns, extension of time 
for filing (TD 7138) 37, 24 

26 CFR 3.1, amended; Merchant 
Marine Act of 1970, capital con- 
struction fund and deposits therein 
(TD 7124) 29, 99 

26 CFR 301.6321-1, 301.6331-1, 
amended; lien for taxes (TD 
7139) 37, 25 

26 CFR 301.6503(b) —301.6503 
(c)-1 amended; 301.6503(g), 
301.6503(g)—1 added ; running of 
period of limitation, suspension 
(TD 7121) 27, 32 

26 CFR 301.6652, 301.6652-1, 301. 
7202, 301.7207—-1 amended; 301. 
6652-2, 301.6684, 301.6684-1, 
301.6685, 301.6685—1 added; re- 
turns and reports, failure to file or 
late filing, penalties (TD 7127) 
31, 53 

26 CFR 301.7514—1 amended; seals 
of office for Service Centers (TD 
7147) 47, 19 

26 CFR 301.7605-1, amended; ex- 
amination of books and records 
of churches, restriction (TD 
7146) 47, 20 

Remainders (See: Life estates and re- 
mainders) 

Renegotiation (See: Contracts) 

Reorganizations: 

Cash after payment of dissolution 
expenses (RR 364) 32, 22 

Exchange of property, debentures 
for common stock and cash (RR 
427) 39,9 

Income restored by acquiring corpo- 
ration (RR 496) 45, 14 

“Split off,’ control acquired (RR 
593) 52, 11 

Repayments: 

Claim of right, income restored, 
obligation of acquired corpora- 
tion (RR 496) 45, 14 

Reproduction of forms and returns 

(See: Forms) 


Research and experiment, advertising 
concepts (RR 363) 32, 21 
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Residence: 
Replacement property in foreign 
country, resident alien (RR 495) 
45, 14 
Residents: 
Aliens: 
Sale of residence, replacement 
property in foreign country 
(RR 495) 45, 14 
United States-United Kingdom 
Tax Convention, exemption 
waived (RR 566) 50, 20 
Restoration of income (See: Repay- 
ments) 
Retirement income (See also: Annui- 
ties ) 
Retirement income: 
United Kingdom convention, peri- 
odic bonus payments (RR 478) 
43, 29 
Returns (See also: Forms; Consoli- 
dated returns) 
Returns: 
Corporations: 
Dissolution plan, adoption date 
(RR 325) 29, 97 
Extension of time, execution of 
Form 7004 (TD 7138) 37, 24 
Examination: 
Horses for racing or sporting pur- 
poses (RP 33) 41, 38 
Motion picture and _ television 
films, “income forecast” depre- 
ciation (RP 29) 39, 19 
Exempt organizations: 
Community chest support (RR 
554) 49, 27 
Private foundations, extension of 
time for filing (RP 41) 49, 3/7 
Student government association 
(RR 553) 49, 27 
Failure to file, community income 
renounced by wife (CD 1947) 31, 
45 
Fiduciaries: 
Trust fund of municipality (RR 
589) 52, 8 
Information : 
Corporate bonds sold at discount, 
1971 (RP 38) 48, 28 
Employees’ trust, foreign situs 
(RR 376) 33, 15 
Exempt organizations and private 
foundation, failure to file (TD 
7127) 31, 53 
Payments for medical and health 
care services (TD 7119) 27, 31 
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Inspection : 

House Committee on Internal 
Security (EO 11611) 34, 26 
House Committee on Public 
Works (EO 11631) 49, 28 
Senate Committee on Commerce 

(EO 11624) 45, 18 

Schedule D (Form 1040), capital 

loss in 1970 (RP 36) 44, 22 
Royalties: 

Personal holding company income, 
sub-processing contract, secret 
formula (RR 596) 52, 15 

Rulings: 
Employees’ plans: 
Integration with social security: 
Amendments to plans (RP 31) 
41, 37 
Deletion of cavent (RP 32) 41, 
37 

Exempt organizations, public inter- 
est law firms (RP 39) 48, 30 

Obsolete, income and profits taxes 
(RR 498) 45, 19 

Publicly - supported organizations 
(RR 298) 28, 46 

Sales or exchanges: 

Farmland, value of summer fallow 
(RR 348) 31, 14 

Football league, territorial rights re- 
linquished (RR 583) 51, 16 

Real estate, seller’s note cancelled, 
installment reporting (RR 515) 
47,6 

Regulated investment company 
stock, wash sales, average basis 
(TD 7129) 32, 31 

Residence, replacement property in 
foreign country, resident alien 
(RR 495) 45, 14 

Section 1245 property in Puerto 
Rico, transfer to domestic corpo- 
ration (RR 569) 50, 24 

Section 1248 stock, earnings and 
profits, dividend distribution to 
buyer (RR 388) 34, 22 

Stock: 

Installment sale, debt assumed by 
purchaser (RR 543) 49, 14 
“Put” options, premiums by pur- 

chaser (RR 521) 47, 13 

Stock dividend, basis stock purchased 
at various times and prices (RR 
350) 31, 15 
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Stock for cash convertible deben- 
tures, installment method (RR 
420) 38, 11 

Term interests in property (TD 
7142) 43, 16 

Timber cutting, cooperative (RR 
439) 40, 12 

Wash sales: 

Commodity futures contracts (RR 
568) 50, 24 
Securities purchased on margin 
(RR 316) 29, 90 
Stock subscription rights (RR 
520) 47, 12 
Scholarships and fellowships: 

Allowance for expenses incidental to 
fellowship grant (RR 344) 31, 9 

American Heart Association, re- 
search program (RR 379) 34, 9 

Educators and change-agent interns, 
State educational agency (RR 
380) 34, 10 

Medical school trainees, MEDEX 
program (RR 378) 34, 7 

Neurology training program, hos- 
pital resident physician (RR 346) 
31, 11 

Nonresident alien, fellow at U.S. 
university (RR 345) 31, 10 

State legislative internship program 
(RR 559) 50, 10 

Supervised medical research (RR 
538) 49, 8 

University research program for 
doctorate, part-time employment 
(RR 417) 37,7 

Securities transactions: 

Book-entry Treasury securities, U.S. 
Postal Service obligations (RR 
537) 49, 21 

Wash sales, securities purchased on 
margin (RR 316) 29, 90 

Self-employed plans: 

Contributions, owner-employer, life 
insurance contract (RR 546) 49, 
18 

Qualification, partnership, owner- 
employees and partners other 
than owner-employees (RR 393) 
35, 11 

Taxicab drivers: 

Leasing cabs or services (RR 
572) 50, 28 

Purchasing from taxi association 
(RR 571) 50, 27 
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Sick pay: 
Accident and health plan: 
Bona fide employees, 
wife (RR 588) 52, 7 
Employee absent when plan ef- 
fected (RR 403) 36, 9 
Small business corporations: 
Election, timely filed, new election 
(RR 549) 49, 22 
Net operating loss, loan payment by 
shareholder-guarantor (RR 288) 
27, 23 
Passive investment income: 
Gross receipts, joint venture (RR 
455) 41, 33 
TV and radio broadcast receipts 
(RR 407) 36, 17 
Qualification, classes of stock (RR 
522) 47, 13 
Shareholder consents, minor reach- 
ing his majority (RR 287) 27, 22 

Sources of income (See: Income 
source ) 

Standard deduction, increases for 1971 
and later years, low income allow- 
ance (TD 7123) 29, 72 

Statute of limitations (See: Limitation 
period ) 

Stock: 

Basis (See: Basis) 

Constructive ownership (See: Con- 
structive ownership of stock) 
Distributions (See: Distributions) 

Dividends (See: Dividends) 

Redemption (See: Redemption of 
stock and bonds) 

Sales or exchanges (See: Exchanges 
of property; Sales or exchanges) 


owner’s 
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Stock options (See: Employee stock op- 
tions ; Options) 
Tax conventions: 

Germany, compensation paid, polit- 
ical persecution under National 
Socialism (RR 477) 43, 28 

United Kingdom: 

Foreign corporation with perma- 
nent U.S. establishment, invest- 
ment income (RR 302) 28, 53 

Pensions, periodic bonus payments 

(RR 367) , 32, 25 
Tax Court: 

Judges: 

Retired, recalled for judicial duty 
(PL 92-41) 35, 26 

Survivor annuity, salary base pe- 
riod (PL 92-41) 35, 26 

Renegotiation cases, transfer of func- 
tions (PL 92-41) 35, 26 

Deduction: 

Corporation business tax, New 
Jersey (RR 526) 48, 7 

Individual, gross income tax, In- 
diana (RR 279) 27, 11 

Motor vehicles, Indiana 
471) 43,9 

Ownership, motor vehicles, trail- 
ers, and mobile homes, Colo- 
rado (RR 472) 43, 10 

Partnership, gross income tax, In- 
diana (RR 278) 27, 10 

Realty transfer: 

Pennsylvania (RR 590) 52, 8 
Philadelphia (RR 591) 52, 9 
Foreign countries (See: Foreign tax 


credit) 


(RR 
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Tax-exempt organizations (See: Ex- 
empt organizations) 

Tax-free exchanges (See: Exchanges 
of property) 

Theft (See: Losses) 

Training (See: Scholarships and fel- 
lowships ) 

Transfers to avoid tax: 

Foreign trust, appreciated and de- 
preciated stock (RR 433) 39, 13 

Traveling expenses: 

Substantiation, reimbursements or 
per diem and mileage allowances 
(RR 412) 37, 16 

Trusts: 

Business (See: Real estate invest- 
ment trust) 

Employees’ (See: Employees’ plans) 

Estates and trust (See: Estates and 
trusts) 

Foreign (See: Foreign trusts) 

Self-employed plans (See: Self-em- 
ployed plans) 

Veterans: 
Educational assistance allowances 
(RR 536) 49, 8 
Wage continuation plans (See: Sick 
pay) 
Wages (See: Compensation received ) 
Wash sales (See: Sales or exchanges) 
Withholding: 

Interest, foreign obligations, U.S. 
underwriter (RR 516) 47, 7 

Payments by state welfare agency, 


work training program (RR 425) 
39, 6 





